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INCREASE ovr cuances or PROFITS 


THROUGH WELL-CHOSEN FINANCIAL BOOKS AND CHARTS 


448 “STOCK FACTOGRAPHS" $1.75 


More than one full year of F. W.s’ “STOCK FAC- 
TOGRAPHS” reprinted in this book, indexed for 
instant reference. Tell quickly just what you want 
to know about 448 leading companies: statistical po- 
sition, financial set-up, chief products or activity, 
character of management, sources of income. Each 
“FACTOGRAPH™ includes chart of 8-year earn- 
ings record and of 8-year price range. 


NEW SUPPLEMENT containing FACTOGRAPHS Nos. 
449 to 512 for only 25 cents additional. 


$3.50 Book at a Bargain! Supply Limited! 
“INTRODUCTION to WALL STREET” 


By John F. Fowler, Jr.—265 pages............ 


A remarkably informative book for stock market 
investors unfamiliar with inside workings of the . 
Stock Exchange. The chapter, “Technique of Buy- 
ing and Selling” particularly helpful. Also explains 
clearly “Investment Principles’; ‘Price-to-Earnings 
Ratio”; “Profitable Trading Policies”; “Technical 
Condition”; “Forces Behind Stock Fluctuations.” 
Published at $3.50—closing out at $2.00! 


“EMBARRASSING DOLLARS” 


By A. R. Horr—245 $2.50 


It is said “the experience of others is the cheapest 
experience we buy.” Here you draw upon the ex- 
perience of three successful bankers: the author and 
Leonard P. Ayres, both of Cleveland Trust Company, 
a country banker, and a distinguished lawyer, for 
advice on protection of savings, conservation of estates, 
and assurance of a reasonable yield on invested surplus. 


3-TREND “SECURITY CHARTS” 


For comparison of price movements and for vis- 
ualizing and determination of price trends, charts, 
if not a necessity, offer a tremendous advantage to 
stock market investors as well as traders. Send 
only $3.00 for 181 revised 3-trend charts, each show- 
ing weekly price range and total weekly sales (for 
past 13 months) of each of 181 leading stocks, with 
instructions how to use the charts profitably. 


“STOCK MOVEMENTS 
AND SPECULATION” 


By Frederic Drew Bond—211 pages............ $2.50 


(Author of “Success in Security Operations” ) 


“The best book yet written on stock speculation,” said 
N. Y. Times Annalist. 1930 Revised Edition. Your 
chance to better understand relation of “floating sup- 
ply” of stock to total outstanding as a decisive factor 
in conditioning price movements, “Speculative Tac- 
tics,” ““The Old Market and The New,” etc. 


_ Mr. Schabacker’s unusually comprehensive book 


“STOCK MARKET THEORY 
AND PRACTICE” 


By R. W. Schabacker, Author of ‘Stock Market 
Profits’—-875 pages. Pub. at $7.50....... 


rates high among the few outstanding works on the 
theory of stock speculation, and speculative invest- 
ment. Covering nearly every phase of market oper- 
ation, including chart interpretation, its 27 chapters 
bring useful information on “Stock Analysis,” 
“What Makes the Market Move,” “Taking the 
Worry Out of Trading,” etc. 


“THE BOOM BEGINS” 


By L. L. B. Angas—96 pages (paper cover)...... $2.00 
“(Author of “The Coming American Boom”) 


The British economist, Mr. Angas, who recently 
joined Brookmire (investment forecasting service), 
won a sizeable American following through his two 
well-timed financial prophecies — “The Coming 
American Boom™ (July, 1934) and “The Boom 
Begins” (May, 1935)! What is the basis of his 
conclusions and will the boom last? 


“CENTURY-OF-BUSINESS-PROGRESS 
WALL CHART 


Size 48x9 inches 50c.; Three Charts for........ 


When you study this 105-year chart visualizing the 
ups and downs of business activity and of commodity 
prices year by year from 1830 to 1935 you get a better 
perspective of the war periods, of booms and depres- 
sions, of primary and secondary reactions, of extent 
of business cycles, etc. 
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WORLD 


The Financial World was established to diffuse the truth about investments, has con- 


stantly maintained this attitude, and will continue to do so, confident in its belief that 

as long as it clings to this ideal it can count upon the support of the investing public. 
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tal structure revamped. 


In 
Coming Issues: 


Bank 
Shares 


Owners of bank shares would have 
nothing to fear in the event of a 
credit inflation. In fact such a de- 
velopment would mean _ substantial 
earnings increases for this type of 
enterprise, and prices for the better 
shares approaching the levels wit- 
nessed seven and eight years ago 
would be distinctly possible. Natu- 
rally, all institutions would not fare 
alike. As in any other field, some 
will make much better showings 
than others, and discrimination is 
essential. A discussion of the possi- 
bilities in this group of securities is 
now being prepared together with in- 
terpretation of the quarterly state- 
ments which are appearing. 


Industrial 
Stock 


A consolidation effected just prior to 
the depression, the third largest 
company in one of the country’s 


most important industries has never 


had an opportunity to demonstrate 
its earnings potentialities. Now, 
however, the skies appear to be clear- 
recent years operatins 
changes have been worked out, addi- 
tional properties acquired, and capi- 
Obviously, 
its stocks are speculative, but as such 
they seem to have much better than 
average possibilities over the com- 
ing several years. A discussion will 
appear shortly. 


Exceptional 
Oil 


The common stock of one of the 
prominent oil companies has _ re- 
cently been giving a much better 
performance than the remainder of 
the oil group. Demonstrated earn- 
ings progress so far this year ac- 
counts for the fact that even at last 
week’s prices the issue was selling 
for more than twice the year’s low. 
And ownership of a new process ex- 
plains the earnings improvement. 
The questions arise: Has the issue 
exhausted its potentialities? Or is 
much greater progress likely in the 
years to come? An analysis is 
scheduled for early appearance. 
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Adjust Your Investments 
To the International Outlook 


the past two months the international situation has become 
increasingly important. Its weight as an investment factor 
has increased manyfold. It has caused European in- 
vestors to liquidate their investments, and they are switch- 
ing their funds into American issues. A new tide of gold 

is flowing into this country as a result. ' 


It is important, therefore, to adjust your present pro- 
gram and portfolio to the international outlook, and this must 
be accomplished without reducing your participation in purely 
domestic situations. This calls for careful consideration of 
every move, and correct appraisal of every issue you already 
hold in order to avoid unnecessary sacrifices or unwise purchases. 
You cannot move too cautiously—but don’t confuse caution 
with slow motion. One can act promptly, yet with all due cau- 
tion—or move slowly, yet into increasing danger. 


Prompt Action + Expert Decision 


HE Financial World Research Bureau advisory service 

combines prompt action with expert decision. Its nominal 
fee is an essential business expense, since there are now so few 
sources of dependable information and suggestion because of 
the limitations imposed by the Securities Act. 


Whatever your problem—income, market appreciation, the 
investment of funds, or the recovery of principal—you will 
find our procedure so flexible that it can be adapted 
exactly to your needs. You merely register with us B) 
the complete list of your securities and follow the in- 
dividually selected recommendations as they come to 
you through personal, direct correspondence. We keep an up- 
to-the-minute transcript of your portfolio before us at all times 
and know just how to guide you in every situation. 


The cost of this profit-pointing service to the investor is small— 
$100.00 for the full year of planning, supervision and consultation 
where the liquidating value of the portfolio at the time of enroll- 
ment is less than $50,000. On larger portfolios the fee is one 
fifth of 1 per cent of the value. There are no other charges. 


he gene explain (without obligation to 

me) how your personal supervisory 

FINANCIAL WORLD, service would assist me to build up my 
© canktal and increase my income. I enclose 


RESEARCH BUREAU a list of my investments, showing the 


number of shares and their original cost. 
21 West Street New York, N.Y. Oct. 9 


I wholly disapprove of what you 
say and will defend to the death 
your right to say it.—VOLTAIRE. 


Alfred P. Sloan, Jr., President, General 
Motors: Times are surely getting 
better. We have reached a_ point 
where we are convinced that the de- 
pression is behind us. 


Bernard M. Baruch: We can’t be satis- 
fied with refusing to sell arms or de- 
clining profits from munition sales. 
There is no such thing as non-war 
materials. Fighting countries can do 
without war gas and machine guns 
quicker than without wheat and other 
food—and clothing. 


Major L. L. B. Angas, Brookmire Eco- 
nomic Service: We are, in fact, as I 
see it, now just entering the third phase 
of the New Deal, where Mr. Roosevelt’s 
probable policy will be to out-Coolidge 
Coolidge in giving industrial prosperity 
to America. 


Lewis W. Douglas, Former Director 
of the Budget: No other conclusion is 
possible than that the Administration 
at Washington is an_ irresponsible, 
spending government, its spending con- 
ducted by those who have no knowledge 
of how wealth is produced, and perhaps 
care less. 


Lord Tweedmuir, Governor General of 
Canada: The world has seen three 
British Empires. The first ended when 
it lost the American colonies; the sec- 
ond with the first shots of the Great 
War; the third composed of free and 
independent peoples is now in full 
being. 


Kenneth Collins, Vice President, Gim- 
bel Brothers: The public can change 
its opinions about an industry or state 
of affairs with amazing suddenness. 


Bernard F. Hogan, President, Greater 
New York Savings Bank: After more 
than five years of trials and tribula- 
tions in wrestling with the problems 
of mortgage foreclosures and acquiring 
other real estate, we may look ahead to 
a new mortgage investment era. 


Walter P. Chrysler, Chairman, Chrysler 
Corporation: Few persons who buy 
cars realize how directly and im- 
mediately the purchase of an auto- 
mobile is reflected in jobs and buying 
power throughout the industries en- 
gaged in manufacturing the things that 
go into it. 


Alfred M. Landon, Governor, Kansas: 
I do not agree with the smart in- 
tellectuals of the East. The old 
fashioned pay-as-you-go policy, invok- 
ing thrift and hard work, is the way 
out of all our troubles. 


Neville Chamberlain, Chancellor of the 
Exchequer of Great Britain: While I 
look forward ultimately to reestablish- 
ment of the gold standard, I do not 
feel that conditions are yet sufficiently 
favorable to enable us to make so 
difficult an experiment. 


THE FINANCIAL WORLD 


CONTEMPORARY 
‘COMMENT 
% 
4 
H 
| | 
| 
A’ 
3 
| 
| 
| 
H : 
4 
: 
J 
. 
| 
2 
H 
338 


NEW YORK 


TeFINANCIAL WORLD 


OCT. 9, 1935 


The Market Situation 


Stock price reaction last week coincided with outbreak of African hos- 
tilities, but latter appears to constitute no reason for changing longer term 
investment policies. 


AST week’s market sell-off was undoubtedly a re- 

sult of the outbreak of Italo-Ethiopian hostilities, 
but just as undoubtedly it was not a result of foreign 
selling. Wall Street houses which conduct a large part 
of the foreign business done here were in receipt of 
even a smaller number of selling orders than are 
handled in normal sessions. It was obvious that for- 
eigners, like American investors, occupied the side lines 
awaiting further developments. The opportunity could 
not be passed up by the professional trading element, 
however, and short selling was abundant. The uprush 
in commodities likewise was a speculative affair, for 
no foreign buying of American wheat occurred at $1.07 
or so a bushel when the grain was available in quanti- 
ties in other countries at far lower prices. 


VEN after its mid-September reaction, the market 

itself was in none too strong a technical position 
following its long advance since the middle of last 
March and numerous trading favorites had obviously 
outdistanced their actual earnings improvement. Added 
to that situation and the war scare, last week saw fur- 
ther railroad difficulties, with the default on Nickel 
Plate’s notes and disagreement between bankers and 
the RFC concerning New York Central’s refinancing. 
For the moment, the highly encouraging domestic busi- 


ness situation was lost sight of, but from the funda- 
mental longer term standpoint the current and prospec- 
tive state of trade in this country remains the factor of 
most importance to the investor. That this is fully 
realized by foreign interests is attested by the fact 
that for months gold has been flowing to our shores, 
foreign capital feeling that this country affords one of 
the best havens of safety. Intensification of hostilities 
abroad would, under present circumstances, undoubtedly 
be followed by an even greater flight of capital to Ameri- 
can securities, with concommitant support to the price 
levels of those issues. 


ONE of the developments of the past week is of 

such nature as to suggest any change in long 
term investment policy, and any extension of the price 
reaction would afford a very attractive buying oppor- 
tunity for the better grade stock issues. Preference 
should continue to be given to the shares of companies 
which have most of their earnings recovery still before 
them, some of the best examples of this type being 
found in the heavy industries. Selected issues repre- 
sentative of the consumers’ goods lines are suitable for 
strictly income purposes, but in most cases their poten- 
tialities for capital appreciation are comparatively 
limited. 
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The Trend Things 


Business: 

Continuing gains reported being made by wholesale 
trade appear to be the result of a happening four 
months ago. Supreme Court invalidation of NRA was 
immediately followed by widespread expectation of 
general price collapse in those fields which had been 
regulated by the Blue Eagle. For several months 
suspicion prevailed that the collapse had been but 
temporarily postponed, and wholesalers accordingly kept 
purchases down to a minimum. Only recently do they 
seem to have become convinced that the expected de- 
moralization will not eventuate. With the autumn 
season well under way purchases could not longer be 
-held off, and now we appear to be witnessing a replenish- 
ing of inventories to normal levels. This in itself should 
add significant stimulus to the usual fall demand upon 
manufacturers, and help to keep activity at a satis- 
factory rate. 


Industrial Gains: 

Present indications are that 1935 figures on most 
important lines of business will show good gains in 
volume over last year’s levels. The improvement will 
not, of course, be uniform, and some lines may even 
show declines. Among those expected to make the best 
showing is the automobile industry, whose indicated 
1935 output is expected to run from 30 per cent to 35 
per cent over the 2.8 million units turned out last year. 
Approximately the same amount of gain is expected in 
the residential building field. Steel production will 
probably be from 25 per cent to 30 per cent ahead of 
the 1934 figure. Less striking will be the showing 
made by the consumers’ goods lines. Shoe production 
will probably be up but little, and cotton consumption 
around 2 per cent. Sales of cigarettes, although a con- 
sumers’ product, will make a fairly good gain—of from 
8 to 10 per cent—and may establish a new record. 


Oil Situation: 

Holders of oil shares should continue to follow the 
California situation closely. Price weakness on the 
Coast has raised question concerning the price struc- 
ture elsewhere in the country, and has adversely affected 
the market position of the oil shares. There is no 
indication that the California legislature will be called 
into session to enact needed production curtailment laws, 
and the producers themselves have been unable to work 
in harmony. Now, in the face of recommendations that 
California production be limited to 531,250 barrels daily 
for the last three months of this year, the California 
Oil Producers Agency has set a figure of 590,700 barrels 
a day. Holders of the better grade oil issues who are 
unconcerned regarding intermediate price fluctuations 
have little cause for worry, but the situation is not such 
as to encourage much in the way cf new commitments 
in the group. 


Supreme Court: 

This week—on Monday, October 7, to be exact—the 
Supreme Court convenes for what promises to be one 
of the most important sessions in business history. 

PWA loans and grants for municipal electric plants 
and the TVA and AAA cases have already passed 
through the lower courts and are ready for the high 
court to settle questions of constitutionality. Indica- 
tions are that the Public Utility Act of 1935 also will 
reach the Supreme Court during the current session. 
Prior to the latter, however, it is expected that the 
Wagner Act and perhaps the Guffey Coal Act will come 
up for final review. High legal consensus is that most 
of this controversial legislation will be declared invalid, 
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Auto Leadership: 

Most automobile assembly plants are now shut down, 
or just reopening on their 1936 models, as the produc- 
tion estimate of but 16,000 units for the last week in 
September indicates. Up to that week, Ford had pro- 
duced an estimated 911,000 units in 1935, regaining his 
volume supremacy. Chevrolet was second, with an esti- 
mated 695,000 and Plymouth third with 353,000. Dodge, 
Oldsmobile, Pontiac and Buick followed, in that order. 
Third quarter earnings of the automobile companies will 
be adversely affected by the earlier introduction of the 
new models, but this will be made up in the current 
quarter, which should show the best results of any 
similar period for a number of years. 


Bank Statements: 

Last week witnessed the usual appearance of the 
quarterly balance sheets of the large New York City 
banks. Deposits, as had been forecast by the weekly 
member bank statements, were up sharply. Changes 
in other items were, for the most part, without much 
significance. Earnings are continuing at low levels, 
although most institutions covered dividend require- 
ments. Healthy expansion in commercial loans, still 
lacking, is needed before much in the way of earnings 
progress is to be expected. 


Steel: 

The healthy character of the current demand for steel 
is indicated by the fact that steel mill operations have 
been holding up so well in the absence of any important 
demand from the industry’s best single customer. The 
automobile industry last year took about 21 per cent 
of all the steel produced, and will probably account for 
about the same proportion this year. Yet with recent 
automobile output down to around 12,000 to 16,000 
units steel mill operations have held above 48 per cent 
of capacity and have recently moved above 50 per cent. 
This compares with the 1935 high (so far) of 52.8 per 
cent in February, and with around 23 per cent a 
year ago. 


the licker 


LTHOUGH the break in the market last week was 
variously attributed to the difficulties of a few 
railroads and to the possibilities of a protracted Euro- 
pean war, the vulnerability of stocks was due almost 
entirely to a weakened internal position which was 
fully exploited by professional operators. Most of the 
large traders have been out of the market for several 
weeks, with the possibile exception of the leading bull 
operator. The short interest has been steadily increas- 
ing, and sizable paper losses exist on open accounts. 
The theory expressed by one of the larger shorts was 
that the market has been bulled by skillful professional 
buying of three stocks: Chrysler, Westinghouse, and 
Western Union. The rest of the list has followed along, 
ignoring earnings, the political situation and funda- 
mental business problems. These thoughts are pre- 
sented without comment. 
There doubtless has been some foreign selling in the 
market, but not of considerable proportions. In fact 
a house acting for London interests was a liberal buyer 


(Please turn to page 357) 
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Profits “Infant Industries” 


“Romance” in industry is not a thing of the 

past; the scientific laboratories and research 

departments of great corporations are making 

discoveries and perfecting processes which will 

lead to large scale commercial exploitation at 
some time in the not distant future. 


LTHOUGH it is probably true 

that there are few new frontiers 
left in the world which give much 
promise of successful economic ex- 
ploitation, science and _ invention 
continue their rapid strides toward 
the solution of the problems of the 
unknown, leading to the birth of 
new industries which will one day 
make fortunes for far sighted inves- 
tors. At the moment, it appears 
unlikely that the next few years will 
witness the development of any new 
field of enterprise which will give 
such a tremendous stimulus to the 
entire economic mechanism as that 
provided by the rapid growth of the 
automobile and radio industries in 
the 1920s, or make such large profits 
for the equity investor as those 


reaped by the lucky few who “got 
in on the ground floor” with the 
leaders 


more successful in those 


fields. 


Nevertheless, speculators, and those 
investors who like to take an occa- 
sional fling in some commitment 
carrying large risks and possibilities 
of proportionately large profits, con- 
tinue to search for shares which 
might have potentialities comparable 
to those of Radio Corporation or 
General Motors in 1922. Despite 
the great dangers attending such 
commitments, the search is justified. 
New and growing industries need 
capital; unless speculators can be 
found to provide the necessary 
funds, there can be no industrial 
progress. With adequate financing, 
the commercial exploitation of the 
achievements of the inventors’ labo- 
ratories will doubtless produce some 
romances of industry which will 
match the history of what is gen- 
erally regarded as a more colorful 
past. 

There are two ways of speculating 
upon the possible future success of 
new inventions and processes; one, 
by purchasing shares of small and 
unseasoned companies which appear 
to have some new invention or idea 
of merit; the other by obtaining 
representation in the equities of 


strong and established. companies 
OCTOBER 9, 


which are branching out into new 
fields. The first course cannot be 
recommended to the investor of 
moderate means. Some companies 
of this type grow and prosper, and 
the early shareholders receive a 
handsome reward. But for every 
one which achieves success, many fall 
by the wayside, and the speculators’ 
capital is irretrievably lost. In addi- 
tion to the difficulties of foreseeing 
the probable course of development 
of a large majority of new concerns, 
the small investor is frequently un- 
able to differentiate between the 
legitimate promotion and the fraud- 
ulent stock-jobbing scheme. 

Many large corporations spend 
very substantial sums every year in 
their research departments and labo- 
ratories. Many of the inventions of 
greatest commercial value emerge 
from these departments; in other 
cases, the more promising discoveries 
of the independent worker are pur- 
chased by companies whose stocks 
have long had active markets on the 
leading exchanges. Consequently, it 
is not necessary to take a gamble at 
long odds in the stock of a new pro- 
motion in order to profit from the 
development of new industrial proc- 
esses. The investor of moderate 
means should seek the more con- 
servative media for participation in 
infant industries, purchasing the 
shares of established companies 
whose resources are so large that 
there is no question as to their 
ability to foster them through the 
development period and to absorb 
the losses in the event that they do 
not prove to be commercial successes. 

The chemical and electrical indus- 
tries are popularly regarded, with 
much justification, as offering the 
greatest possibilities for future 
growth through the application of 
new discoveries. In view of the con- 
stant research being carried on by 
companies like duPont, Allied Chemi- 
cal, Dow Chemical, Union Carbide, 
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The Sun Is Just Beginning to 
Rise in Some Industries 


American Cyanamid and Monsanto, 
there always exists the possibility 
of the discovery of some new product 
which will attain commercial im- 
portance comparable to that of syn- 
thetic dyes, rayon and cellophane. 
No one can be sure what new com- 
mercial application of electricity will 
be of greatest importance in the next 
decade, but the idea of television has 
so caught the public’s fancy that 
some of the most concentrated re- 
search work is being done in this 
field. Radio Corporation is expected 
to be the leader in the perfection of 
television in this country; General 
Electric, Westinghouse and_ sub- 
sidiaries of American Tel. & Tel. 
will probably participate in its de- 
velopment and that of other im- 
portant electrical inventions which 
may appear in the future. 


Although air conditioning has 
made rapid strides in the past few 
years, it must still be regarded as 
an infant industry, with great pos- 
sibilities for future expansion. A 
few substantial companies like Car- 
rier Corporation, Holland Furnace, 
York Ice Machinery and B. F. 
Sturtevant concentrate their activi- 
ties mainly in this field; representa- 
tion with diversification in other 
industries can be obtained in stocks 
of larger companies like American 
Radiator & Standard Sanitary, Gen- 
eral Electric, General Motors, 
Chrysler and Westinghouse Electric, 
all of which have important air 
conditioning divisions. 

Although it might not seem appro- 
priate to place as large an industry 
as aviation in the “infant” class, it 
appears reasonable to suppose that 
air transportation is now in a stage 
of development comparable to that 
of the automobile industry before 
1920. The following are among the 
companies which appear to have the 
greatest promise in this field: 
Curtiss-Wright, United Aircraft, 
United Air Lines, Pan American 
Airways, North American Aviation. 

The alloy steel industry is one 
which is further advanced, but which 
appears to have great potentialities 
for future growth. Increased use of 
alloy steels in automobile manufac- 
ture has given a tremendous impetus 
to this division of steel manufactur- 
ing; many other applications, such 
as light weight equipment for the 
railroads, will be given increasing 
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attention in the future. The follow- 
ing are leaders in the development 


of alloy steels: Union Carbide, 
Republic Steel, Allegheny Steel, 
Ludlum Steel, U. S. Steel. 

A new industrial application of a 
thoroughly familiar commercial prod- 
uct which appears to have consider- 
able promise of increased profits for 
a small group of companies is the 
use of cans in the merchandising of 
beer and wine. Extensive research 
was necessary to obtain a can lining 
which would preserve the true beer 
flavor. The leaders are American 
Can and Continental Can. 

The Diesel engine is far from be- 
ing a new invention, having been 
used for ship and industrial motive 
power for years. But the increasing 
use of the perfected Diesel as the 
power unit for tractors, trucks, 
buses, railroad trains, electric light 
plants and other applications—with 
the possibility that it may eventually 
be adapted for passenger automobile 
use—suggests that a period of rapid 
growth lies ahead. General Motors, 
Caterpillar Tractor, Hercules Motors, 
Chicago Pneumatic Tool, Cooper- 
Bessemer, Fairbanks Morse, Atlas 
Imperial Diesel and Waukesha Motor 
are among the companies actively 
engaged in Diesel engine manufac- 
turing. 

Pre-fabricated housing appeals to 
the imagination and may prove to 
have possibilities which will even- 
tually materialize in a major indus- 


try, although progress has been slow 


up to the present time. American 
Radiator & Standard Sanitary, Gen- 
eral Electric and Sears, Roebuck 
have done considerable preliminary 
work in this field. 


Two “Out of Line” 
Good Grade Bonds 


A selection of two railroad bonds of good grade 
which appear selling out of line with issues of 
comparable quality. 


HE number of major corpora- 

tions which are making use of the 
current ease in interest rates to re- 
fund indebtedness with issues bear- 
ing a lower coupon rate or to 
arrange short term financing accom- 
modations to provide the necessary 
capital continues to increase. The 
effect of the refunding operations 
has been to augment idle funds seek- 
ing profitable employment and in the 
effort suitably to invest the surplus 
capital, many issues have been car- 
ried to unjustified levels. 

One of the older, accepted beliefs 
by most market students is that 
“bargains” in listed bonds are con- 
siderably more scarce than are to be 
found in the equity section. The 
basis for this thought is that the 
relative quality of a fixed income 
bearing issue can be more accurately 
appraised according to definite stand- 
ards. To an appreciable extent, this 
is true. In order to obtain a greater 
than average income, the investor 
frequently is called upon to sacrifice 
quality or marketability; sometimes 
a combination of the two. However, 
where one’s individual requirements 
permit a certain latitude in selecting 
issues to meet specific needs, it is 
often possible to obtain a higher 


Van Sweringen Auction — 


Going, Going, Gone—to Nowhere 


WEEK AGO an empire went 

under the hammer on the auction 
block of Adrian H. Muller & Son, 
18 Vesey Street, New York, directly 
opposite the St. Paul Chapel grave- 
yard. No smoking was permitted. 

And no smoking was necessary 
when control of the Van Sweringen’s 
Alleghany Corporation empire went. 
Simply because it did not go any- 
where. It went out of the Van 
Sweringen hands into the Van Swer- 
ingen hands, patly, laconically. 

“Going, going, gone,” droned the 
auctioneer. That was all. For $3.1 
millions the $3 billion empire went 
—as starchly as a billiard ball 
clicked by an expert cue. 

Wall Street was there—but not to 
bid. Just curious. To see if per- 
chance there should be a fight over 
the railroad, realty and miscellaneous 
satrapy of the astonishing brothers 


from Cleveland. Delaware & Hud- . 


son’s bewhiskered L. F. Loree, ru- 
mored as a potential purchaser, did 
not appear. Neither did F. E. Tap- 
lin, president of the Pittsburgh & 
West Virginia and long a railroad 
rival of the Van Sweringens. 

Orris P. Van Sweringen watched 
the proceedings, to be sure all went 
according to plan. All did. Leonard 
P, Ayres, vice-president of the Cleve- 
land Trust Company, did the bidding 
for the successful Midamerica Cor- 
poration, representing the Van 
Sweringens. Then they were over, 
the dull doings. The auction room 
emptied. Wall Street representa- 
tives went back to their allotted 
tasks. The auction room stayed 
where it was, as expected. So did 
the churchyard; so did control of the 
Alleghany Corporation and its far- 
flung empire. 
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average return if the maximum of 
liquidity is not necessary. The two 
railroad bond issues, which are 
briefly discussed below, are not gilt- 
edged investment media. Although 
listed on the New York Stock Ex- 
change, neither is as actively traded 
as most issues. Both, however, 
qualify for inclusion in most invest- 
ment lists. The issues, together with 
the essential information as to their 
positions, follow: 


BANGOR & AROOSTOOK convertible 
consolidated refunding 4s due 1951 
are currently selling around 109, to 
yield 3.7 per cent per annum. The 
issue is callable at 110, and is con- 
vertible into the common stock at 
$52.50 per share to July 1, 1941; 
thereafter at a decreasing scale. 
Earnings of the road in recent years 
have shown a good protection for 
interest requirements. In 1934, 
fixed charges were covered by 2.20 
times, and this showing is expected 
to be bettered this year. Finances 
are in good order, with a current 
ratio of almost four-to-one on July 
31. Unlike the conversion feature of 
most bonds, that which attaches to 
this issue is of considerably more than 
academic interest with the common 
stock currently selling around 46. 
The latter, incidently, showed earn- 
ings in excess of $5 per share for 
the first six months of this year. 
The conversion privilege is the factor 
in this situation which makes the 
bonds at present prices appear to 
possess greater than average attrac- 
tion, 


JAMESTOWN, FRANKLIN & CLEAR- 
FIELD Ist 4s due 1959, currently sell- 
ing around 79, yield 5.60 per cent to 
maturity. The bonds are not call- 
able. Principal and interest of the 
bonds are guaranteed by the Lake 
Shore Michigan Southern Railway, 
a subsidiary of the New York Cen- 
tral, and have been assumed by that 
road. They underlie the refunding 
and improvement mortgage series A 
41s and series C 5s of the New York 
Central which indenture provides for 
retirement. Not of the highest 
quality, but a return in excess of 
5 per cent for a rail bond of this 


character is difficult to find under 


present conditions. The road’s ter- 
ritory is an important main line 
subdivision and the assumption by 
the New York Central should insure 
a continuance of interest payments. 
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The Leverage Factor 


in Common Stock Earnings 


Heavy fixed charges prior to the common stock 
should accelerate the rate of earnings recoveries 
of some companies on only small sales gains. 


HE. basis of any primary move- 

ment in share prices can be 
traced to the operation of those 
forces which establish the earnings 
trends. The operation of the law of 
supply and demand is, of course, the 
major determinant. Of somewhat 
less importance is the factor of 
leverage, a purely mechanical func- 
tion present where corporations are 
superimposed, one upon the other, 
or where a comparatively large per- 
centage of a capital structure is 
made up of bonded indebtedness and 
preferred stock, or a combination of 
the two. 


Leverage Factor 


The leverage factor obtains to a 
greater extent in the rails and utili- 
ties, and in some oil and steel com- 
panies. It has never been popular 
with the motor, motor accessories 
and the chemicals. During a period 
of deflation, the burden represented 
by fixed charges constitutes an in- 
flexible call upon earnings, if the 
corporation is to remain solvent. Ex- 
penses can be pared and operating 
efficiencies adopted, but the incre- 
ment of earnings available for the 
common is greatly influenced by the 
amount of prior charges in relation 
to revenues after normal operating 
expenses. 

It is only logical to expect, there- 
fore, that common stock movements 
of leverage companies will be over a 
broader scale than those of the more 
simply capitalized industries. And 
in a period of rising business ac- 
tivity, with cheap credit permitting 
a scaling down of charges through 
refunding operations, the recovery 
of earnings on a per share basis 
should be comparatively more rapid. 

For example, let us take the state- 
ment of Bethlehem Steel for 1934, 


Supply and Demand, the Major 
Determinant 


On a sales volume of $167.7 millions, 
the company reported a net common 
deficit, after allowance for preferred 
dividend requirements, of $6.4 mil- 
lions. Assuming a 10 per cent in- 
crease in sales and a corresponding 
gain in operating expenses, the com- 
mon balance could, theoretically, in- 
crease by 97.5 per cent. Ona 25 per 
cent gain in sales, the net balance 
could increase over 250 per cent. 

In the accompanying tabulation 
has been listed the earnings for 
fifteen industrial corporations, show- 
ing the net balance for the common, 
after all charges and preferred re- 
quirements. No allowance has been 


made for bookkeeping charges, or for 
any special profits for the _ period. 
The burden of bond interest, pre- 
ferred dividends, and, in some in- 
stances, debt discount (where not 
segregated) has been calculated on a 
per common share basis, as an illus- 
tration of the amount of the leverage 
factor in common share earnings. 
The list is not exhaustive nor is it 
offered as purchase recommenda- 
tions, and it has been limited to in- 
dustrial companies representing a 
cross-section of the more heavily 
capitalized major corporations. While 
it is true that theoretically an 
element of leverage is present in all 
companies, in that under normal] re- 
covery conditions, expenses do not 
appreciate as rapidly as sales volume, 
units with heavy capital structures 
are in the better position relatively 
to show net earnings gains on a 
greater percentage basis. 


Great Detraction 


Price volatility and the equity 
position of many leverage stocks 
greatly detracts from their invest- 
ment quality. But for the individual 
prepared to assume the risks in- 
volved, longer term speculative op- 
portunities are present in this type 
of common stock issue representing 
companies which have been able to 
withstand the deflation cycle without 
serious impairment of their trade 
and financial standing. 


Standard Gas & Electric — 


Court Becomes Protector 


$24.6 million maturity precipitates reorganiza- 

tion proceedings; Public Utility Act of 1935 

adds to problems; earnings, however, offer 
encouragement. 


EORGANIZATION of the $700 
million Standard Gas & Elec- 
tric Company under Section 77B of 
the amended bankruptcy law is likely 
to be one of those long-drawn out 
legal tangles, with bondholders’ pro- 
tective committees, stockholders’ pro- 
tective committees and all the other 


REPRESENTATIVE LEVERAGE STOCKS 
—Capitalization Dec. 31, 1934— Income Account for 1934 Interest & 

Preferred mm Sales Net Common  Pfd. Divs. Earned 

Bonds Shares Shares Volume Balance Per Share Share 

STOCK: (000) (000) ) (000) (000) of Common 1934 

Allis-Chalmers. ........... $13,963 1,331 $20,287 D$1,039 $0.64 D$0.78 
American Rolling Mill....... 47,954 19 1,710 54,485 850 1.40 0.50 
American Smelting........ . 36,383 684 1,830 *18,661 4,083 6.10 1.63 
Bethlehem Steel......... - 116,669 934 3,195 167,736 450 4.35 D1.87 
Crucible Steel.............. 12,750 250 50 $4,002 D1,675 5.40 D3.72 
Cudahy Packing............ 16,368 85 467 153,999 1,965 3.80 2.37 
General Cable............. 12,625 519 547 *2,775 D3,042 5.90 DS5.57 
31,098 137 1,464 96,8 6,589 2.52 4.50 
McKesson & Robbins. ..... . 17,996 427 1,071 124,452 175 2.50 0.14 
ational Dairy............. 68,213 99 6,255 267,414 5,859 0.75 0.94 
evere Copper & Brass..... 8,522 337 487 *t1,863 D439 3.26 D1.27 
47,209 400 13,071 186,707 D4,003 0.49 D0.27 
Texas Corporation.......... 100,433 ‘choos 9,350 272,618 5,545 0.65 0.64 
United Drag............... 7,148 Re 1,386 78,439 1,833 1.36 1.32 
Youngstown Sheet & Tube. . 86,148 150 1,200 63,138 3,490 4.35 D2.95 


* Gross Income or operating profit. + Fiscal Year. + After Depreciation. 
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odds and ends incident to financial 
readjustment, 

All is not lost, however. The 
company’s plight is the result of in- 
ability to finance $24.6 millions in 
notes due October 1, rather than 
fundamental weakness. On an earn- 
ings basis, it would seem that the 
company ought to be able to work 
out of its difficulties. That the 
court, in measure, is in concord with 
this theory is substantiated by the 
fact that it retained the present 
management in control. 


Interest Coverage 


On a consolidated basis, the com- 
pany covered fixed charges 1.11 times 
in 1934, as compared with 1.10 times 
in 1933. Thus, it would seem able 
to continue to pay interest on its 
funded debt, with the permission of 
the court (the court restrained pay- 
ment of October 1 coupons). The 
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big question mark in the situation, 


however, is not the company, its 
finances or its earnings. Rather the 
question mark is the Public Utility 
Act of 1935. If it is held to be con- 
stitutional and if the Securities & 
Exchange Commission proceeds to 
administer it vigorously and literally, 
the company may be forced to make 
numerous adjustments in order to 
comply with the terms of the Act 
relative to geographical integration. 
Which might mean doing away with 
some of its subsidiaries. 

With the assets under the protec- 
tion of the Delaware court, however, 
it is possible that the necessary 
realignments under the new law will 
be carried out with a minimum of 
dislocation. To the extent that the 
court harbors the assets of the com- 
pany against the orders of the S.E.C. 
(if such orders are destructive) the 
bankruptcy may be regarded as a 
casualty not without virtue. 


Speculative Outlook 


Nevertheless, the situation is 
decidedly speculative. Even the out- 
look for the company’s debentures 
is uncertain. As for the preferred 
stocks, persons gifted with the 
martyr-like patience to “ride out” a 
situation confronted with political 
difficulties and reorganization prob- 
lems might hold them on a purely 
speculative basis. The common 
stock, even at current levels around 


24, appears remote from assets and 


earnings. 

It is not probable that reorganiza- 
tion will directly impinge upon the 
major, well-intrenched subsidiaries 
of the system and the following 
junior securities appear to be worthy 
of retention at recent prices: Louis- 
ville Gas & Electric A stock; Okla- 
homa Gas & Electric preferreds; 
Philadelphia Company preferred 
stocks. Northern States Power 
Corporation, itself a holding com- 
pany, involves fairly large risks. 
Preferred dividends currently are not 
being earned and the preferred stocks 
ought to be held only by persons who 
are in pursuit-of a high return, 
rather than capital safeguards; the 
A stock appears to be in a conjec- 
tural position, because dividends on 
the preferred are covered by so 
narrow a margin. 


7 


Hides and 
Ethiopia 


EMAND for hides has _ been 
steady to firm. Reason: Italo- 
Ethiopian situation. Soldiers need 
shoes; also leather is an important 
part of equipment—belts, saddles, 
cartridge carriers, machine gun 


straps and so on ad infinitum. 
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A\ Medium Priced 


Stock Group 


Four speculative common stocks, all selling 
below $30 per share, which appear favorably 
situated at this stage in economic recovery. 


UPPORT for stock market levels 

continues to be found in the 
trend of industrial activity, and the 
earnings showing for many compa- 
nies this year will be the most fav- 
orable in four or more years. Tem- 
porary interruptions in the major 
trend may be expected to develop 
from time to time, irrespective of 
the strictly external influences 
which may exercise more or less 
sharp irregularities in the price of 
stocks. Among the more attractive 
investment media available for spec- 
ulative inclusion in the average in- 
vestment program at the present 
time are the equities of companies 
which are only now beginning to 
share fully in better business. In 
this category has been selected four 
stocks. The issues, together with a 
brief background, follow: 


Four Selections 


GENERAL REFRACTORIES, now sell- 
ing around 22, is an important bene- 
ficiary of expanding steel activities 
which would improve the demand 
for the company’s fire-brick and 
heat-resisting materials. The earn- 
ings trend this year has been rather 
irregular, but after a comparatively 
poor second quarter, conditions have 
improved considerably. Despite the 
increase in the outstanding common 
stock through the exercise of the 
warrants attached to the called 6s, 
earnings may approach $1.50 per 
share, as against $1.76 in 1934 on 
the smaller capitalization. Because 
of a restrictive indenture of the 6s, 
no dividends have been paid on the 
common. But this issue has now 
been refunded, and the way has been 
paved for common distributions. 
(Factograph No. 333, Last B&B, 
Aug. 21.) 


MIDLAND STEEL PRODUCTS, selling 
around 20, is reflecting the increased 
automotive output. Recently a $6 
million contract with Chrysler Cor- 
poration for chassis frames was 
signed in connection with the 1936 
models. This reacquired business in 
addition to the other contracts should 
permit a substantial earnings im- 
provement next year. No dividends 
on the 234,915 shares of common or 
the 57,900 shares of $2 non-cumula- 
tive preferred since 1932, but fi- 
nances are in a strong condition. 
Competition is rather keen, and re- 


sultant profit margins of the com- 
panies supplying the industry small. 
Earnings were equal to 61 cents a 
share in the first six months of this 
year, however, and with the outlook 
continuing favorable, common divi- 
dends may shortly be authorized. 
(Factograph No. 342.) 


P. LORILLARD, priced around 24 to 
yield 5 per cent, has made consider- 
able progress in establishing its “Old 
Gold” brand of cigarettes in fourth 
place in the industry. Other lines, 
including the manufacture of small 
cigars and plug tobaccos, are now 
becoming more of an earnings fac- 
tor and are contributing more fully 
to activities. Earnings are published 
only once a year, but net for the 
current period should moderately ex- 
ceed the $1.15 per share reported 
for 1934. The fate of the processing 
taxes is of great importance in this 
situation. It is estimated that this 
levy costs the company around 
$2.4 million annually (equal to $1.28 
per share), and should the tax be 
declared unconstitutional, earnings 
would receive an important stimulus 
since it has not been possible to pass 
on the tax to the consumer. (Facto- 
graph No. 36, Last B&B, May 1.) 


SOUTHERN PACIFIC, at 16, has 
made a creditable showing thus far 
in the current year considering the 
increase in wages and other operat- 
ing costs. Net railway operating in- 
come in the first eight months was 
moderately above last year, and the 
outlook for traffic gains over the re- 
mainder of the year is favorable. 
Other income may be around $1 mil- 
lion below last year, because the 
company has pledged its holdings of 
Pacific Fruit Express with the RFC 
as security for a loan, and it has 
been stipulated that this subsidiary 
cannot pay in dividends more than 
is earned in any one year. Com- 
pared with the receipts of last year 
from surplus of this subsidiary, this 
means a decline of around 26 cents 
a share. However, traffic gains in 
the remaining months may permit 
the road to offset the lower other in- 
come. From the long term, the 
shares have considerable attraction, 
because of the general improvement 
in the territory which this im- 
portant carrier serves. (Facto- 
graph No. 204.) 
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Alleghany Corp.— 
After the “Obsequies” 


The auction sale of the controlling stock in- 

terest in Alleghany apparently will have little 

or no effect upon the status of investors in that 
company’s securities. 


MONG the numerous onlookers 
at last week’s auction sale of the 
controlling interest in the Alleghany 
Corporation was a white-haired old 
gentleman who announced that, since 
he had lost a substantial sum through 
his investments in the company, he 
was carrying out his desire to be 
present at the “obsequies.” If this 
remark could be taken at face value, 
it would be indicative of what is 
probably a widespread misconception 
of the latest turn of events in 
Alleghany. 


Van Sweringen Pyramid 


The auction did not mark the 
demise of Alleghany Corporation. 
That concern is not, as is often 
supposed, the top holding company 
in the Van Sweringen pyramid. The 
Vaness Company, personal holding 
company of the brothers, is—or was 
—at the top. Vaness controlled the 
Van Sweringen Corporation; Van 
Sweringen Corporation controlled 
the Cleveland Terminals Building 
Company, and the latter had working 
control of Alleghany. But early in 
the depression, when falling stock 
quotations threatened to undermine 
the pyramid, the Vaness Company 
and Cleveland Terminals Building 
Company obtained loans totaling $40 
millions from a banking syndicate 
headed by J. P. Morgan & Company. 
As collateral for these loans, the two 
holding companies pledged most of 
the contents of their security port- 
folios, including 2,064,000 shares of 


the common stock of Alleghany, 
which is only a trifle short of 50 per 
cent of the total amount outstanding. 
Before many months had passed, the 
two Van Sweringen holding com- 
panies found themselves unable to 
make the interest payments due on 
the bankers’ loans. The syndicate 
extended the loans and allowed in- 
terest to accumulate for several 
years, but finally decided to fore- 
close on the collateral, and gave 
notice of the auction sale on Septem- 
ber 13, 1935. The total realized at 
the auction was $4.7 millions, leaving 
the banking group with a loss of over 
$35 millions, excluding accumulated 
interest. Consequently, whatever 
lamentations may be in order should 
be for the bankers, Vaness and 
Cleveland Terminals Building Com- 
pany. The two latter are left only 
with some real estate equities of 
doubtful value. 


Midamerica, Bidder 


Insofar as Alleghany Corporation 
is concerned, since this company was 
not the debtor on the loans, it could 
be affected by the auction sale only 
by a possible change in control. But 
the rumors of competitive bids by 
Mr. Loree of the Delaware & Hudson 
and others were not substantiated. 
The big block of Alleghany Corpora- 
tion stock and certain other securi- 
ties of companies closely identified 
with the Van Sweringen interests 
were bid in by the Midamerica Cor- 
poration, a new holding company in- 
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corporated by associates of the Van 
Sweringens a few days before the 
sale. Consequently, it appears that 
Alleghany remains under the domi- 
nation of the Cleveland brothers who 
built up the “rail empire.” A few 
important questions remain to be 
settled, notably that of Interstate 
Commerce Commission approval. 
Under the terms of amendments to 
the Interstate Commerce Act passed 
in 1933, it appears that the acquisi- 
tion of the controlling interest in 
Alleghany by Midamerica Corpora- 
tion will have to be approved by the 
I.C.C., which now has a much larger 
measure of control over railroad 
holding company operations than in 
the years when the Van Sweringens’ 
holdings were being accumulated. 


Questionable Bargain 


But even if it is assumed that the 
I.C.C. will interpose no insuperable 
objections, a large question remains 
as to whether the controlling stock 
interest in Alleghany is worth the 
$2.8 millions paid by Midamerica. 
Apart from the matter of banking 
sponsorship, the financial status of 
Alleghany was not altered by the 
sale. However, since almost all of 
Alleghany’s assets were impounded 
long ago by trustees for’ the 
Alleghany Corporation bond issues 
for which they were pledged as 
collateral, the control of the Chesa- 
peake & Ohio, Pere Marquette, Erie, 
Nickel Plate, and other parts of 
the Van Sweringen “empire” by. 
Alleghany is contingent upon con- 
tinued interest payments on the 5s . 
of 1944 and 1949. Until there is a 
very substantial appreciation in the 
market price of this collateral, it can- 
not be released by the trustees. Fur- 
thermore, since the Chicago & East- 
ern Illinois and the Missouri Pacific 
and most of its subsidiaries are in 
bankruptcy trusteeship, it is doubtful 
that the holdings of majority stock 
in these roads constitute real con- 
trol of these systems. 


An 8 Per Cent 
Yield? 


MARKET price 26 points below 

parity for a $6 dividend pre- 
ferred stock of an established com- 
pany in good financial position and 
which is showing dividend require- 
ments covered by an adequate margin 
calls for some explanation. A price 
of around 74 has recently prevailed 
for Remington Rand $6 cumulative 
preferred, issued as part of the com- 
pany’s plan to clear up dividend ac- 
cumulations on the old 7 per cent 
and 8 per cent preferreds. 

The provisions for the $6 cumula- 
tive preferred state that dividends 
are cumulative from October 1, 1935, 
but up to the present time no pay- 
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ment has been declared. Directors 
have the option of permitting divi- 
dends to accrue during the three 
years ending October 1, 1938, and 
may pay such dividends semi-an- 
nually in whole or in part with 5 
per cent prior preferred stock of $25 
par value. 

Thus, on the face of things there 
exists considerable uncertainty con- 
cerning the time and form of divi- 
dend payments, over the next several 
years. Payment in the form of 5 
per cent prior preferred stock will— 
on the basis of current prices of 
around 223 for that issue—mean the 
acceptance of $5.40 worth of stock 
in settlement of a $6 cash claim. 
Under such an arrangement, the in- 
dicated yield at present prices for 
the $6 issue would be around 7.3 per 
cent. But to permit the dividends 
to accumulate, or to pay them in 
stock instead of cash, would probably 
be resorted to for any significant 
length of time only if earnings were 
inadequate for cash payments, or 
financial position greatly in need of 
strengthening. 

Giving. cffect to the exchange of 
preferred stocks which entirely 
eliminated the accumulated dividends 
on the old preferreds, earnings for 
the twelve months ended June 30 
covered dividend requirement on the 
new $6 preferred 1.8 times, and was 
equal to $10.80 a share. For the 
June quarter alone, profits covered 
the dividend 1.6 times and amounted 
to $2.40 per share, compared with 
earnings of only 62 cents per share 
of $6 preferred in the sume period 
of 1934. It is understood that this 
gain has been maintained through 
the recent September quarter and on 
this basis earnings for the six 
months ended September 30 should 
approach $4.80 a share. 


Financial Position 


On the basis of this earnings im- 
provement the directors can well 
afford to consider early inauguration 
of preferred dividends. Finances 
are in good order with current as- 
sets of $24.9 million on June 30, in- 
cluding cash of $4.7 million, against 
current liabilities of $3.3 million. 
Thus cash alone exceeds total cur- 
rent liabilities. 

While under the circumstances the 
issue cannot be regarded as being of 
investment grade, it does appear to 
have interesting possibilities at cur- 
rent levels for those in a position to 
exercise the requisite degree of 
patience. Indications are that Rem- 
ington Rand’s earnings trend should 
continue its recent improvement, and 
ultimately the cash yield—on present 
prices—will be a little over 8 per 
cent. In addition, of course, there 
exists the probability of enhance- 
ment in market value during the 
coming several years. (Factograph 
No. 64.) 
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Broadcasting — 


The Advertiser Pays 


National and Columbia are the big systems; for- 

mer is part of Radio Corporation of America; 

latter is independent. Record is one of sweeping 
growth throughout depression 


N JANUARY 1, 1935, there 

were: 10,600,000 telephones in 
U. S. homes; 21,430,000 passenger 
automobiles; 21,500,000 residences 
equipped with radios. Which in- 
dicates (1) that the radio has become 
part and parcel of American life, (2) 
that the radio is here to stay, (3) 
that radio definitely and inescapably 
has become “big business.” 

There are two phases to radio and 
the radio public. First, the receiving 
sets. For them, the radio audience 
pays. The set manufacturer re- 
ceives his compensation directly from 
the public. Then there is broadcast- 
ing. This is “free.” Programs go 
over the air, are paid for by adver- 
tisers, or are put on by networks or 
stations, as sustaining features. All 
the public does is tune in. 


Airway Dollars 


Advertisers find it a convincing 
way of selling their wares. That is 


_assuming dollars spent is proof of 


anything. In 1934, $42.7 millions 
was spent on networks alone by pro- 
gram sponsors. That does not in- 
clude local stations and spot broad- 
casts. It takes in only the “red” 
and “blue” networks of National 
Broadcasting Company and_ the 
Columbia Broadcasting System. In 
1935, the advertising appropriation 
for radio will undoubtedly exceed 
1934, judging from the first eight 
months’ return—$31.7 millions. 

Growth of revenues of the broad- 
casting companies is a brusque curve 
—$10.2 millions in 1928; possibly 
$44 millions in 1935, with only one 
interruption of the upsweep. (See 
chart below.) 

In radio, time is of the essence. 


BROADCASTING REVENUES 
FOLLOW THE AUDIENCE 


40 
£35 
2 20 NETwork REVENUES —— 
215 
210 
RADIO HOMES 8 


1927 1928 1929 1930 1931 1932 1933 1934 1935" 


%1935 Estimated 


For the broadcasting systems sell 
“time” on the air. Right now, the 
“key” hours—evening—are crowded. 
But demand eontinues apace; so that 
stations have been able to sell even 
the less attractive periods—after- 
noon and morning. 

There are two major systems. 
Columbia Broadcasting is devoted 
entirely to radio programs. Its 
revenue is derived only from ad- 
vertising receipts. Its stock is the 
only stock which represents a par- 
ticipation in radio broadcasting as 
such. Then, there is the National 
Broadcasting Company. Its revenues 
also are derived only from advertis- 
ing, but National is part of that 
mammoth enterprise — Radio Cor- 
poration of America. 

To own a tiny equity in every 
phase of radio—from broadcasting 
to the manufacture of tubes and the 
possession of patents—Radio com- 
mon stock is the logical medium. It 
is the “dream” stock, so-called. Right 
now, with the outlook for tubes and 
sets encouraging, and with broad- 
casting revenues steadily better, 
Radio (recent price: 7) common ap- 
pears to have good prospects for long 
term holding. 


Columbia Attractive? 


Columbia stock—both the “A” or 
the ““B’”—is traded over-the-counter. 
Recent quotations, around 40, afford 
a return of 4 per cent, based on the 
$1.60 dividend. Earnings in 1934 
amounted to $2.67 a share, and un- 
less expenses are increasing in- 
ordinately, 1935 should be even 
better. As the only means of direct 
representation to broadcasting, the 
stock has possibilities. But there is 
this to be considered: 

Broadcasting is regulated by the 
Government. The Federal Com- 
munications Commission’ grants 
licenses only to radio stations which 
can show that their operations are 
“in the public interest, convenience 
and necessity.” And by the same 
token, can revoke licenses. More- 
over, Congress can do away with 
private broadcasting entirely—if it 
is so minded—with no compensation 
to the private companies. But that 
is unlikely. Broadcasting as it is 
established today, is too definitely in- 
vested with the attributes of a “free 
public utility.” For which the ad- 
vertiser pays. 
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Contrasts in 


the Northerns” 


A discussion of the reasons for the substantial 

gains reported by the Great Northern, which 

contrast with indications that the Northern 
Pacific will not equal its 1934 record. 


HE Great Northern and the 

Northern Pacific are popularly 
regarded as being twin railroads. 
They operate in the same general 
section of the country; consequently, 
many of the determinants of traffic 
and earnings are common to both. 
They jointly control the Chicago, 
Burlington & Quincy, whose lines 
provide both with Chicago connec- 
tions, an important link since both 
of the Northerns have their eastern 
termini at the Twin Cities. Divi- 
dends on their holdings of Burling- 
ten stock normally constitute a very 
important part of “other income” 
for both. 


Price Differentials 


In the pre-depression years, North- 
ern Pacific and Great Northern stock 
usually sold in about the same price 
range. Even for 1934, the high and 
low for Northern Pacific were not 
far from the top and bottom of 
Great Northern’s price range, but 
the differences favored the former. 
Yet the current price of Great North- 
ern is about 50 per cent higher than 
that of Northern Pacific. 

There are, of course, valid reasons 
for these contrasts. One is the 
decreasing nervousness in regard to 
the Great Northern’s $105.8 million 
maturity of 7 per cent general mort- 
gage bonds which falls on July 1, 
1986. A year ago, this maturity 
appeared formidable. It is still a 
factor of importance, but the uncer- 
tainties are much less threatening. 
The RFC has recently promised to 
lend financial aid up to $50 miliions 


in meeting the maturity, provided 
that holders accept 20-year or 25- 
year 44 per cent bonds for at least 
half of the principal amount of their 
commitments. If there is no serious 
reversal in the road’s earnings trend 
over the next seven or eight months, 
the refunding should be accomplished 
without any difficulty, and there 
would be an interest saving of 
about $2.5 millions annually. 

However, current and prospective 
earnings of the two roads are prob- 
ably a greater factor in the market 
relationships of the two stocks. The 
president of the Great Northern re- 
cently estimated that earnings of the 
Great Northern for 1935 would ex- 
ceed $2 a share if the road’s fall 
traffic should continue at September 
levels. On the other hand, the 
Northern Pacific will do well to show 
fixed charges approximately covered 
for the year, even assuming that 
another large special dividend is paid 
by its wholly owned subsidiary, the 
Northwestern Improvement Com- 
pany. 


Earnings Contrast 


The Great Northern reported net 
railway operating income of $10.3 
millions for the eight months ended 
August 31, 1935, which compares 
with $6.1 millions for the correspond- 
ing period of 1934. The Northern 


Pacific reported operating net of 
$1.2 million for the eight months 
period, against $4.1 millions in 1934. 
Consequently, although the operating 
record of the Northern Pacific for 
the last four months will doubtless 


Freight Is Still the Life Blood of the “Northerns” 
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make a favorable comparison with 
last year, the losses recorded thus far 
are so substantial that they probably 
will not be fully made up. 

If the two roads operate in the 
same general territory and have 
more or less equal competitive stand- 
ing, why should their 1935 earnings 
show such divergent trends? The 
answer lies in the fact that their 
traffic classifications are by no means 
exactly alike, although their main 
lines both extend from the Twin 
Cities through the northwestern 
states to the Pacific Coast. The out- 
standing difference is in ore traffic; 
the Great Northern carries a sub- 
stantial tonnage of iron ore, but this 
commodity is not transported in any 
large amounts by the Northern 
Pacific. The relatively favorable 
record of steel mill activity this year 
has stimulated ore traffic; it was re- 
cently announced that the Great 
Northern had carried a total of 7.2 
million tons of ore this year, a gain 
of 1.5 million over 1934. 


Wheat Helps 


Both roads will be aided greatly 
by the substantial improvement in 
wheat shipments and other results of 
the generally more favorable agri- 
cultural situation in the Northwest 
as compared with 1934. On a long 
term basis, both stocks appear to 
have speculative attraction, but from 
a near and intermediate term view- 
point, Great Northern is in a more 
favorable position. (Great Northern 
(22), Factograph No. 192; Northern 
Pacific (14), Factograph No. 237.) 


v 


Money Level 


and Interest Rates 


ESPITE the volume of new 
financing throughout the year, 
money still goes begging for takers. 
For the fifth consecutive month, 
funds were available in September at 
one-quarter of one per cent on the 
New York Stock Exchange and at 
three-quarters of one per cent on the 
Curb Exchange. In September, 1934, 
the respective rates were one per 
cent and one and one-half per cent. 
The low volume of brokers’ loans 
has a direct bearing on the low inter- 
est rate. Generally, however, it 
would be expected that the increase 
in new financing would exert an up- 
ward pressure. It probably will in 
time; but it is a slow process. It is 
akin to water seeping out of a series 
of connected reservoirs. It takes a 
great deal of seepage before the 
water level drops. In the case of 
money rates, it takes a steady and 
protracted demand before borrowers 
drain the reservoirs of the money 
supply sufficiently to reduce the sup- 
ply and induce the lenders to hoist 
the rate. 
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Artloom Corporation 


COMPANY is a leading manufacturer of 
rugs, which are its principal line; also 
makes tapestries, damask, fabrics for the 
automobile and furniture trade and other 
products. Merchandise is marketed under the trade name 
“Artloom.” Distribution is obtained through wholesalers, 
mail order houses and department stores. 

Management is conservative and experienced. 

Balanced capital structure. No bonds; 6,274 shares of 
7 per cent preferred stock ($100 par); 200,000 shares of 
common stock (no par). 

Strong financial position. Net working capital, December 
$1, 1934, $1.5 million; cash and government securities, 
$500,000; inventories, $600,000. 
Working capital ratio: 39- 


No. 521 


ARTLOOM 


“4 ra to-1. Book value of common, 
86 | } $12.78 per share. 
Dividends were initiated on 


Earned per share 
0 
$2 


Detict per shore 
1927 1928 3929 1930 1931 1932 1933 193@ 


the preferred stock in 1925 
and paid regularly until 1932, 
after which payments at irre- 
gular rates were made until 
1934, when payments on ac- 
cumulations, at the regular 
rate of $7 a share annually, 
were resumed. Back dividends, 
as of September 1, 1935, were $5.25 a share. No dividends 
have been paid on the common since 1930. 

Full benefits from general business upturn probably will 
not be felt until recovery is well under way, at which time 
higher purchasing power should assert itself in respect to 
company’s products. 

Common stock is a rather inactive specialty. Appraisal 
Rating: D+. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 
— —1934-— 
June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 
D$0.19 $0.40 D$0.10 D$0.20 D$0.31 D$0.28 D$0.62 


Par value changed from $15 to 
$7.50 a share in March, 1935 


1935 
Mar. 31 June 30 
D$0.09 D$0.01 


Budd Wheel Company 


UTOMOBILE wheels constitute most im- 
portant part of company’s output, but 
other motor vehicle parts, including brake 
drums and hubs, are manufactured. A large 
manufacturer of dual wheels for pneumatic-tired trucks. 
Under management (which is allied with that of E. G. 
Budd Manufacturing Company) which was responsible for 
founding of company and its development. 

Simple capitalization. No bonds (but is liable for sub- 
sidiary real estate obligations); 7,997 shares of $100 par 
7 per cent cumulative preferred stock; 965,258 shares of 
no par common stock. 

Fair financial position. Net 
working capital December 31, BUDD WHEEL 
1934, $1.4 million; cash, $214,- . — 

217. Working capital ratio: 15 
2.8-to-1. Book value of com- 10 
mon stock, $2.09 per share. 8 

Poor dividend record. Pay- 
ment of $3.50 on preferred 
September 30, 1935, first since 
June, 1932. No payments on 
common since September, 1931. 

General improvement in 
motor vehicle industry has 
helped company, but development in 1932 of a one-piece 
all-steel artillery type wheel has been an outstanding 
factor. This type of wheel has achieved widespread 
popularity, but has been copied by other manufacturers. 

Both preferred and common stocks must be considered 
speculations upon future trends in auto accessory business 
and maintenance of company’s trade relationships. Ap- 
praisal Rating of Common: D+. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON STOCK: 


No. 522 


Price R 


Earned per share 
arned per $1 
0 
Deficit per share 


$2 
1927 1928 1929 1930 1931 1932 1933 1934 


Adjusted to 300 per cent stock 
dividend in 1929 


1933 1934 1935 
Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 
$0.01 D$0.25 $0.05 $0.08 D$0.05 D$0.02 $0.29 $0.22 
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FUTURE REFERENCE 


Crown Zellerbach Corporation 


BROUGH subsidiaries, company manu- 

No. 523 factures newsprint, wrapping and tissue 
papers and paper products, including solid 

fibre and corrugated containers and related 

lines. Properties include substantial timber lands, hydro 


electric developments and pulp and paper mills. 

Management is experienced and able. 

Capital structure is rather unwieldy. Parent company 
funded debt, $6.4 millions (excluding $3.7 millions called 
September 1, 1935); subsidiary funded debt, $16.5 millions; 
subsidiary preferred stock, $28.7 millions; 190,781 shares $6 
cumulative series A preferred (no par); 59,870 shares $6 
cumulative series B preferred 
(no par) ; and 1,868,122 shares 
of no par common. 

Satisfactory financial posi- 
tion. Net working capital 
April 30, 1935, $13.9 millions; 
cash and equivalent, $5 mil- 
lions. Working capital ratio: 
3.3-to-1. Book value of com- 
mon, $7.01 per share. 

Irregular dividend record. 
No common payments since 
1930; only half the regular 
rates on the preferred stocks now being paid. Arrears, 
September 1, 1935, $18 per share. 

Has made progress in reducing expenses through oper- 
ating efficiencies and debt retirement. Demand for kraft 
and other types of paper has increased, but return to profit- 
able operations awaits higher newsprint prices. 

The complex capital structure and fundamental over- 
productive capacity of the industry place the common stock 
in a speculative position. Appraisal Rating: 

Fiscal year ends April 30. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 
1933 1934 1935 
July 31 Oct. 31 Jan. 31 April 30 July 31 Oct. 31 Jan. 31 April 30 July 31 
D$0.03 $0.01 D$0.04 $0.13 D$0.06 $0.05 D$0.12 $0.08 $0.07 


CROWN ZELLERBACH 


0 = $2 
Deficit per shar = 


1927 1928 1928 1930 1931 1932 1933 1934 


Listed on New York Stock 
Exchange in 192 


Davega Stores Corporation 


OPERATES twenty-eight retail stores in 
the New York area, New Jersey and 
Long Island, which distribute radios and 
radio equipment, photographic equipment, 
electrical refrigerators and sporting goods. A wholesale 
business is conducted in Chicago and mail order divisions 
in New York and Chicago. 

Management is progressive, and experienced in this 
difficult field. 

Simple capital structure. No bonds or preferred stock; 
sole capital issue is the 219,700 shares of $5 par common. 

Good financial position. Net working capital, March 31, 
1935, $1.8 million; cash and 
government securities, $368,- 
000. Working capital ratio: 
5.8-to-1. Book value of stock, 


$9.54 per share. 


Has consistently paid divi- 
Deficit per share $2 


dends in recent years, al- 
1927 1928 1929 1930 1931 1932 1933 1934 


No. 524 


STORES CORPORATION 


Price Range 


though at varying rates. Paid 
20 cents in 1934; two pay- 
ments of 10 cents per share in 
1935; third quarter dividend 
was deferred. 

Business is highly competi- 
tive, resulting in periods of severe price cutting. Profit 
margins of the company have, therefore, been rather low. 
Installment sales have aided in volume recovery, but not 
sufficiently to offset higher operating expenses. 

Stock is not actively traded, and is speculative in charac- 
ter. Appraisal Rating: C. 

Fiscal year ends March 31. 


RECENT SEMI-ANNUAL EARNINGS PER SHARE: 


Listed on New York Stock 
Exchange in 1930 


—1932— 1933 1934 —1935— 
Sept. 30 Mar. 25 Sept. 30 Mar. 31 Sept. 30 Mar. 31 
D$0.82 D$0.36 $0,39 $0.46 $0.20 $0.30 
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“tial to this enterprise. 


General Realty & Utilities Corp. 


IRECTLY and through subsidiaries, 


No. 525 company is engaged in real estate ac- 


tivities, including financing of buildings 


under construction, the purchase of land for 
improvement or resale, building of offices and apartment 
houses and the employment of capital in short-term loans 
on finished real estate. Incorporated in 1929. 

Management has been in the real estate business for 
many years, either in corporate or in individual projects. 

Suitable capital structure. No funded bonds (subsidiary 
mortgage obligations, $19.8 million) ; 227,450 shares of $6 
optional stock dividend preferred stock (no par) and 
1,542,797 shares of common stock ($1 par). 

Unbalanced financial posi- 
tion. Working capital deficit, 
as of December 31, 1934, $2.8 
million. Book value of pre- 
ferred stock (entitled in 
liquidation to $100 a share), 
$62.46 per share. Book value 
of common, nil. 

Dividends paid on the pre- 
ferred from 1929 to 1931. 
None since July 15, 1931. Ac- 
cumulations, as of July 15, 
1935, totaled $24 a share. No 


GENERAL REALTY & UTILITIES 


Price Range 


| 
Deficit per share 
1927 1928 1929 1930 1931 1932 1933 1934 


Listed on New York Stock 
Exchange in 1929 


Wdividends have ever been paid on the common stock. 


Substantial improvement in realty conditions is essen- 
The excess of office space in New 
York City has been a depressing factor. 

Common stock is purely a speculation on property values. 
Appraisal Rating of Common: 


RECENT SEMI-ANNUAL DEFICITS PER SHARE OF COMMON: 


— 1931 1932 1933 ———1934 ——-1935— 
June 30) Dee. 31) June 30) =Dee. 31 June 30 Dee. 31 June 31 June 30 
D$0.12 nil D$0.47 D$0.77 D$0.66 D$0.52 D$0.62 D$0.46 D$0.48 


Lehigh Valley Railroad Company 


PERATES a double-tracked railroad line 

in New Jersey, Pennsylvania and New 

York extending from New York City to 

Buffalo through the steel manufacturing and 
hard coal producing districts of eastern Pennsylvania. 

Experienced management; control held by Pennsylvania 
R.R. and Wabash. 

Capitalization somewhat top-heavy. Bonds, $92.6 mil- 
lion; RFC and PWA debt, $10.5 million; preferred stock 
(10 per cent cumulative $50 par), 759 shares; 1,210,034 
shares of $50 par common stock. 

“.ak financial position. Net working capital deficit as 
ecember 31, 1934, $4.6 million; cash, $3.1 million. 
ing capital ratio: 0.65- 

Book value of stock, 
per share. 

wood dividend record prior 
to depression. No dividends on 
preferred since January, 1932; 
oy on common since July, 


No. 526 


LEHIGH VALLEY R.R. 


Price Ronge 


Earned per share 


Deficit per share 
1927 1928 1929 1930 1931 1932 1933 1934 


22°22 


‘-h Valley is primarily 
coal carrier; large 

s of this commodity 
iginated on its lines. 
competition of other 
fuels, traffic trend in hard coal started downward before the 
depression, but coal still accounts for about half of tonnage. 
Remainder is mainly manufactures and miscellaneous; sub- 
stantial amounts of manufactured goods traffic are received 
from eonnections at Buffalo. Location of line makes it of 
considerable value for possible future rail consolidations. 

Stocks highly speculative in view of lack of indication 
of marked traffic revival in time to avert reorganization. 
Appraisal Rating of Common: D+. 

Operating statements monthly; complete financial re- 
ports published once a year. 


Preferred has equal voting 
power with common 


Miami Copper Company 


ANKS as one of the higher cost units 
among the important domestic copper 

producers. Properties in Arizona contain 
extensive reserves of low and medium 
grade sulphide and mixed ores. Due to low copper prices, 
mines were closed down in May 1932; reopened on a 
restricted scale in July, 1934. Copper output in years prior 
to 1932 averaged between 50 and 60 million pounds. 

Capable and experienced management; president has 
held that office since beginning of the company in 1907. 

Capital structure very simple. No bonds or preferred 
stock; 747,116 shares $5 par common. 

Good financial position. Net working capital December 
31, 1934, $1 million; cash and 


No. 527 


MIAMI COPPER marketable securities $946,000. 

68 rs Working capital ratio: 2.1- 

to-l1. Book value $26.86 per 

share. 

: o Os Good dividend record prior 

sf to 1930; payments in every 

year back to 1912. No pay- 
Detect por shave ments since August, 1930. 

Since 1930 a new leaching 


process has been successfully 
developed, which should enable 
a showing of considerably 
lower costs than before and which may make profitable 
operations possible at around 9-cent copper prices if a 
satisfactory volume can be maintained. Output will have 
to be substantially expanded from the 1934 rate before a 
satisfactcry showing can be made. 

The stock tends to reflect general changes in the domestic 
copper situation, but market action has been restricted in 
recent years by the suspension of operations. 

Appraisal Rating: D+. 

Publishes earnings only once a year. 


Earning are before charges 
or depletion 


Pacific Western Oil Corporation 


CRUDE oil producing enterprise in Cali- 
fornia. Sale of substantial portion of 
properties this year to a subsidiary of Shell 
Union and Standard of California interests 
resulted in retirement of funded debt of $10.5 million as 
principal part of purchase price of $12 million. Properties 
sold were in Kettleman Hills and Baldwin Hills; remain- 
ing acreage is located primarily in Elwood, Los Alamos, 
Piru and Ventura fields. Company holds 300,000 shares of 
Tide Water Associated Oil stock and 208,000 shares of 
Mission Corp. stock. 

Management favorably regarded in the industry. 

Capital structure very simple. No bonds or preferred 
stock; 1,000,000 shares no par 
common stock outstanding. PACIFIC WESTERN OIL 


Financial position strong. 
Net working capital June 30, 8 Price R 
1935, $1.3 million; cash 
$976,000. Working capital 
ratio: 9.0-to-1. Book value of $2 
Deficit per shore a 


stock, $14.18 per share. 
1927 1928 1929 1930 1931 1932 1933 1934 


No. 528 


Poor dividend record. One 
25-cent payment in 1933; 40- 
cent payment in 1934; none 
since. 

Company has contract with 
Richfield Oil running to 1938 whereby latter takes entire 
crude production up to 20,000 barrels daily at prevailing 
market prices. California crude oil prices are dominant 
factor in earning power. 

Stock is not an active market performer in New York; 
is also listed in Chicago and on two California exchanges. 

Appraisal Rating: C+. 


RECENT QUARTERLY EARNINGS PER SHARE: 


Listed on New York Stock 
xchange in 1928 


1935 


1934 
Mar. 31 June 30 Sept. 30 Dec. 31 
$0.20 $0.08 $0.20 $0.15 


1933 
June 30 Sept. 30 Dec. 31 
D$0.19 D$0.002 $0.16 


Mar. 31 June 30 
$0.21 


$0.15 


NEXT 


529—Amer. Encaustic Tiling 
530—Callahan Zinc-Lead 
531—Electric Boat 


532—Filene’s (Wm.) Sons 
533—Louisville & Nashville 


534—Kelsey-Hayes Wheel 
535—Pittsburgh-United 
536—Third Avenue Railway 


Reprints of the first 512 “Stock Factographs” will be sent with a new annual subscription for $10.75. 
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First Major 
Calamity 

An early victim of the situation 
created by the Wheeler-Rayburn act 
and the prolonged agitation which 
preceded it is the Standard Gas & 
Electric. Finding it difficult to se- 
cure the consent of a sufficient num- 
ber of note holders the company has 
availed itself of the revised bank- 
ruptcy act for reorganization not- 
withstanding its solvency. The 
maturing note issue did not involve 
more than $22 millions, but in face 
of the low credit into which the 
utility legislation has reduced the 
utility industry this maturing loan 
had to go by the boards, although 
under normal circumstances it could 
have readily been refinanced. It may 
have been within the province of the 
Securities & Exchange Commission 
to pass this unwarranted calamity 
off as an outcome of past errors in 
the form of financial set-up, but this 


contention does not alter the self-- 


evident fact that the real sufferers 
are not the politicians but the se- 
curity holders of the corporation. 
They have been compelled to sustain 
a severe depreciation in the value of 
their securities simply because of the 
impossibility of renewing a loan that 
under ordinary circumstances would 
not have occasioned any difficulty in 
handling. We can well number this 
as the first major disaster for which 
the Wheeler-Rayburn bill can be held 
directly responsible, 


Dawes 
Boom 

Because of his prominence as a 
banker, Charles G. Dawes, former 
Vice President and U. S. Comptroller, 
is assured of a wide and attentive 
audience whenever he issues any 
statement bearing on the business 
prospects of the country. Last 
December he predicted the start of 
a big industrial boom in June or 
July, predicating his belief on a 
formula he had worked out. A week 
ago he outlined it to a large Chicago 
audience which was keen to hear his 
views since his prophecy shows signs 
of being fulfilled. Even economists 
were anxious to find what new sys- 
tem in economics Optimist Dawes 
had worked out. It turns out that 
it is founded on a study of the length 
of depressions, and in support of his 
contention he drew on the compara- 
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tive durations of several past periods 
of the sort. Now that the secret is 
out we learn from their reactions 
that not all economists are in agree- 
ment with Dawes. Several outstand- 
ing authorities take sharp issue with 
him, notably among whom is Colonel 
Leonard P. Ayres, the Cleveland 
economic philosopher, who says he 
wishes the General was right, but is 
afraid he is not. Panics and de- 
pressions usually last until they ex- 
haust themselves. Then necessitous 
replacements resulting from obsoles- 
cence gradually appear and through 
their own momentum cultivate booms 
which end when they reach the 
satiation stage. There is no set 
method or system whereby they 
can be predicted as to duration or 
the stages that divide depressions 
from booms. However, should 
Dawes’s expectations be realized he 
may attain as much of a reputation 


for being a prophet as has his Eng- 


lish contemporary, Major L. L. B. 
Angas, who predicted a market boom 
several months in advance of the 
General. 


Blankless 
Advertising 

Of late complaint is heard among 
investment underwriting bankers 
that their issues are not moving 
freely. One wonders how the situa- 
tion could be different, considering 
how blank and uninviting have been 
their public announcements. Be- 
yond mentioning the name of the 
issue and the price of the offer- 
ing, these announcements, contain 
nothing which would attract buying 
from individual investors. The 
merest tyro in the art of advertising 
would regard such selling talk as 
futile. Banks, insurance companies 
and the trade itself might be aware 
of the details of the investment, but 
that type of buying does not respond 
solely because of advertising and 
furthermore there comes a time, as 
is now the case, where they have 
replenished their portfolios and are 
no longer a large factor in the mar- 
ket. To sell the public securities 
requires more than a blank card. 
They must be told the essential facts 
about a security, otherwise no appeal 
is advanced and the money spent on 
advertising is almost a total loss. 
That very fact was brought out by 
John J. Burns, counsel for the Se- 


curities & Exchange Commission, in 
a recent talk to financial advertising 
men. He also bluntly stated that in- 
vestment bankers need not fear run- 


ning counter to the law despite ad- | 


vice of their counsel who now seem 
to see obstacles in it notwithstand- 
ing that they had approved similar 
issues before the law went into 
effect. The fact of the matter is 
that investment bankers ere long will 


be compelled to make their offerings | 


attractive in their advertising if they 


expect to make their business profit- 


able. They will have to make their 
announcements appealing in sales 
talk in no less manner than the 


merchant does when he cifers his 


wares to the public. 


Landis 
Takes Hold 


James M. Landis, the new chair- 


man of the SEC, announces he in-f 
tends to approach his work in thef 


same tactful manner that his prede- 


cessor Joseph P, Kennedy adopted 
to win the confidence of the finan-[ 
cial community by a sane and justf 


administration of the securities laws. 
This assurance has met with the 


most favorable reception. Before 


the new Securities Act was passed he 
was regarded with considerable ap- 


prehension because of his extreme ff 
views on how the law should bef 


written in order to make it attack- 
proof. But since then this enthv- 
siastic champion of regulating the 
securities markets has become more 
familiar with its manifold intrica- 
cies. 


This has resulted in tempering | 


some of his former radical views. If | 
he holds to his promise of conduct-/| 


ing his office in a spirit of modera- 


tion and realizes, as he asserted in 


his first public statement, that with f 


power there should go humility inf 


its exercise, and willingness to under- 


stand, he can be assured of com-— 


plete cooperation by the legitimate 
financial interests who are equally 
in earnest in attempts to place 
American finance on a high scale. 
Landis has already made an ex- 
cellent impression by the earnestness 
of purpose to which he has pledged 
himself. If his performance comes 
up to his public utterances, then he 
will justify Kennedy’s estimate of 
his qualifications when he declared 
that his successor “is a damned good 
man.” 
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Commonwealth & Southern— 


Sweet Are the 


American Gas & Electric— 


Uses of Simplicity 


Capital structures of both companies such as to 
make compliance with Public Utility Act fairly 
easy; recent turn-up in earnings favorable. 


ge utility holding companies 
did not spring up over night. 
Theirs has been a long and tortuous 
growth—at times illogical; at other 
times strictly in accord with the 
economic development of the United 
States. And because of the long 
period of their formation, they are 
anything but simple institutions. 
Which accounts in large part for 
the Government's agitation against 
them. Holding companies reach all 
over the map—from the eastern sea- 
board to the Pacific Coast, or from 
the Rio Grande to the Great Lakes. 
Their capital structures have had the 
irregular impulses of a stream claw- 
ing its watery way down a moun- 
tainside. Thus, simplicity is not to 


) be expected as a natural attribute of 


a vast holding company. And if it 
does exist, it is because of careful 
planning on the part of management 
to eliminate those accidental features 


) which develop during the formative 
i periods, 


Such careful planning is evident 
in the capital structures of both 
Commonwealth & Southern Corpora- 
tion and American Gas & Electric 


Company. Although neither enter- 


prise is geographically integrated in 
the required sense of the Public 


) Utility Act of 1935, yet the simplicity 


of capital structure will stand both 
in excellent service when and if it 
comes to complying with orders of 
the SEC. 


COMMONWEALTH & SOUTHERN 
owns virtually all the common stocks 
of its subsidiary enterprises, and 
there are no intermediate holding 


7) company problems. It may be neces- 
| sary to surrender the non-contiguous 
) operating companies—possibly by a 
\ voting trust arrangement; but, on 


the whole, the adjustments ought 


‘not to be unusually difficult. 


The parent company’s. capital 
structure is well-defined: funded 
debt, $52 millions; $6 cumulative 
preferred stock, 1.5 million shares; 
common stock, 33.6 million shares. 
In recent months, earnings have 
shown improvement. Net income 
was $426,000 in July versus $326,000 
in July, 1934. In the 12 months 
ended July 31, 1935, net was equal to 
$5.48 a share on the preferred stock. 
This was somewhat lower than the 
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$5.50 earned in the preceding 12 
months, indicating that the recent 
gains have not yet been sufficient to 
bring income closer to the $6 divi- 
dend requirement. 

On a ten times earnings basis, the 
preferred stock would figure to be 
worth $54.80 a share, or right in line 
with current market prices. With 
dividends being paid at the rate of 
$3 annually, a fair return is afforded. 
As for the common stock, it is clear 
that it has no immediate value in 
earnings. Rather, its position is 
based on what the future has in 
store for the utilities. Considering 
that earnings have turned up, the 
common represents a call on income 
over and above preferred dividend 
requirements. As such, the issue is 
speculative; but around 14 it appears 
to be one of the better low-priced 
risks among public utility holding 
company securities. 


AMERICAN GAS & ELECTRIC’S capi- 
tal structure is likewise simple: 
debentures outstanding, $50 millions; 
355,600 shares of $6 cumulative pre- 
ferred stock; 4,482,000 shares of 
common. Like Commonwealth & 
Southern, it ought to be able to 
comply with the new law; unlike 
Commonwealth & Southern, Ameri- 
can Gas & Electric’s earnings ap- 
plicable to the common are immediate 
and substantial. Here, although the 
future is important, the present is 
the determining factor on what the 
junior security is worth. 

In the 12 months ended July 31, 
1935, net income was equal to $1.78 
a share on the common, versus $1.68 
in the preceding 12 months. Based 
on ten times earnings, the common 
would be worth $17.80 a share; on 
a twelve times earnings basis, $21 a 
share, or well below current market 
quotations of $34. But this is to be 
considered: One, earnings have 
turned definitely up; two, dividends, 
amounting to $1.40 a share, offer a 
fair return and are well protected; 
three, any further expansion in gen- 
eral business should be reflected 
quickly in the net income applicable 
to the common stock; four, the 
company is exceptional among utility 
holding companies, from the stand- 
point of structure and from the 
standpoint of consistent earnings. 


|CASH OR MARGIN ACCOUNTS 
Accepted on a conservative basis 
We offer our facilities in 


STOCKS — BONDS 
| COMMODITIES 


Margin Requirements and Trading 
Data furnished on request 


Your Inquiries Invited 


HENRY ZUCKERMAN & CO. 


Members 
New York Stock Exchange 
New York Curb Exchange ( Assoc.) 
Chicago Board of Trade 
Commodity Ezchange, Ine. 


52 Broadway, N. Y. Digby 4-2990 


Our Current Market Letter 
discusses prospects of 


Alloy Steel 
Companies 


Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Board of 
Trade and Commodity Exchange, Inc. 


115 Broadway 60 East 42nd Street 
New Yor New York 


COMMODITIES 


Folder explaining margin requirements, commission 
charges and trading units furnished on request, 


Cash or Margin Accounts 


J. A. Acosta & Co. 


Members 
New York Stock Exchange 
New York Cotton Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
and other leading exchanges 


60 Beaver St. New York 


| STOCKS—BONDS 


Eaison Service is the Source 
of Power and Light for thou- 
sands of Chicago homes and in- 
dustries. 


Coramonwealth Edison Company 
CHICAGO 


OPENING AN ACCOUNT 


Many helpful hints on trading procedure 
and methods in our booklet. Copy free 
on request. Ask for booklet K-6. 


Any listed security bought and sold 


(HisHou & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


| Odd Lots—100 Share Lots 


Booklet F.W. 801 upon request 


Members New York Stock Exchange 
39 Broadway New York 


351 


4 

et 
| 
| 

an») 
| RERVISS 
f 
h 
in 
ce 
e. 
X- 4 
ed 
es 
he 
of 
of 
—— 


Calendar of Third Quarter Reports 


The compilation below will serve as a guide in determining when the 1935 

third quarter earnings reports of leading industrials and utilities will 

probably be issued. Dates are approximate, for they are based upon the 
dates on which the third quarter reports were made public in 1934. 


Company Date Company Date Company Date 

essograph-Mult . 9 Federal Mining & Smelting. ..Dec. 16 Parker Rustproof............ Oct. 29 
1 Federal Screw Works... .....Oct. 24 Nov. 26 
Air Reduction............... 25 Nov. 7 Transportation ..... 
Air-Way Elec. Appliance... ... Oct. 31 ov. 
Alaska Seno a8 eee Oct. 8 Gabriel Company............ Oct. 16 Penick & Ford.............. Oct. 19 
Alleghany Steel.............. Nov. 4 Gen. Am. Transportation... .. Oct. 24 Penn Coal & Coke........... Oct. 25 
Alis-Chalmers...........-.. Oct. 24 General Asphalt............. Oct 31 Penn-Dixie Cement.......... Oct. 18 
Alpha Portland Cement....... Oct. 15 General Baking............. Nov. 4 Peoples’ Drug Stores.........Oct. 29 
OO ee Nov. 13 General Cable............... Nov. 5 Peoples Gas Lt. & Coke...... Nov. 2 
Amer. Bank Note............ Oct. 27 General Cigar............... Oct. 31 ov. 16 
Oct. 15 General Electric. ............ Oct. 18 Phillips Petroleum........... Oct. 25 
Amer. Colortype............. Oct. 22 General Foods.............. Oct. 31 Oct. 31 
Amer. Comm’ *Paicohol ieesie Nov. 21 General Motors............- Nov. 11 Pierce Petroleum [MEAeReakene Oct. 31 
Amer. Cyanamid............ Nov. 11 General Outdoor............. Nov. 30 Pittsburgh Screw............ Nov. 4 
Amer. Encaustic............. Dec. 5 General Printing Ink......... Oct. 24 Pitts. Terminal Coal......... Nov. 8 
Amer. Hawaiian $.8.........- Oct. 12 General Railway Signal... ... Nov. 23 Nov. 13 
Oct. 24 Gencral Refractories. ........ Oct. 20 Nov. 1 
Amer, Lt. & Traction......... Nov. 2 General Steel Casings........ Nov. 9 8 ee Nov. 4 
Amer. Machine & Metals... .. Oct. 25 Gillette Safety Razor........Oct. 26 Porto Rican-Amer. Tob...... Nov. 11 
Noy. 1 Oct. 29 Public Service (No. IIll.)...... Oct. 18 
Amer. Power. & Lt. ........-- Nov. 17 Nov. 7 Nov. 7 
Amer. Rolling Mill........... Nov. 29 Purity Bakeries............. Nov. 7 

Amer. fer te Sane Dec. 10 Galf States sel Dy Oct. 26 Radio Corp. of Amer......... Oct. 28 
Amer. Steel Foundries. ....... Noy. 9 Nov. 22 
Oct. 16 Harbison-Walker............ Oct. 30 Reo Motor. 
Amer. Water Works.........- Oct. 26 Nov. 1 Repubiic Nov. 7 
Amer, Writing Paper......... Oct. 26 Hazel-Atlas Glass.......... _.Nov. 1 Revere Copper & Brass. ..... Oct. 31 
Amer, Zincand Lead........- Nov. 2 Hecla Mining............... Nov. 28 Reynolds Metals............ Oct. 29 
Anaconda Wire & Cable...... Oct. 31 Hercules Motors.........---- Dec. 10 Reynolds Spring............. Nov. 11 
Dec. 4 Hercules Powder...........- Oct. 28 Nov. 30 
Oct. 23 Hershey Nov. 11 Sa Oct. 30 
Nov. 2 Heyden Chemical. . Dec. 12 Scherle 
Atlantic Gulf & W. I.. ..Dec. 2 Houdaille-Hershey.. . 30 
Atlantic Refining Oct. Houston Oil . 29 Oc 18 
Oct. 31 Howe Sound............. 18 Seagrave Corp.............. det 
Atlas Tack Oct. 30 Hudson Motor Sharp & Dohme............. Nov. 2 

Nov Hupp Motor..............-. 28 Shell Union Oil 
Baldwin Locomotive......... Nov. 2 Moven............ 8 Simms Petroleum............ Nov. 4 
Bayuk Cigars... ........---- Oct. 22 Int'l Business Machin Oct. 28 piegel, May, Stern.......... 
Beech-Nut Packing.......- -Oct. 19 Int’l Cement......... Oct. 24 tan 
Belding Heminway........-. Oct. 31 Int'l Nickel... ..Nov.15 Stand. Cap & Seal........... 
Bendix Aviation............. Nov. 8 Int'l Printing ink............ Nov. 5 
Beneficial Industriai Loan....Nov. i "Nor. 3 Oil (Kansas).......... 
Bethlehem Steel............. Oct. 26 Intertype Corp... "Oct. 28 terling Products............ ov. 
Oct. 27 island Crock Cool. .......... Oct. 25 Stewart-Warner............. Nov. 11 
Bohn Aluminui............. Oct. 17 aie Studebaker Corp............ Nov. 11 
Bon AM. Oct. 21 Johns-Manville.............. Oct. 19 
Borg-Warner... Oct. 31 Jones & Laughlin............ Oct. 24 t. 4 
Bridgeport Machine. ........ Cct. 14 Superior Steel............... ov. 
Nov. 13 Oct. 29 Sweets of America........... Nov. 
Briggs & Stratton........... Kimberly-Clark. ........... Oct. 23 Nov. 2 
Bristol-Myers.........-.--.- Oct. 26 Lambert Company.......... Oct. 25 elautograph............... . 
Oct. 23 Lehigh Portland Cement. ....Oct. 23 Texas Coal & Oil...... 
Oct. 31 Lehigh Valley Coal......... Nov. 7 Thatcher Mfg............... t. 
Bush Terminal.............. Nov. 27 Libbey-Owen-Ford.......... Oct. 24 Thompson 
Butte Copper & Zinc......... Nov. 5 Nov. 2 Thompson Products......... 

t. 29 |$jfdide Water Oll.............. 

Calumet & Hecla............ Oct. 31 Li uid’ Carbonic Nov. 23 Timken Roller Bearing. ...... Nov. 2 
Campbell, Wyant & Cannon. .Oct. 29 ) ee Dec. 2 Transue & Williams......... Oct. 10 
Capital Administration....... Oct. 15 Oct. 28 Nov. il 
Caterpillar Ludlum Steel............... Oct. 29 Twentieth-Cent.-Fox......... Nov. 2 
Certain-teed Products........Nov. 

Nov. 15 MacAndrews & Forbes... .. . . Oct. 28 Ulen&Co.................. Oct. 19 
Pneumatic Tool... .. Nov. 22 Mack Trucks.............-. Nov. 14 Underwood-Elliott Fisher. . Oct. 
Nov. 4 Magma Copper Oct. 21 Union Nov. i4 
Ee See ee Nov. 4 Marion Steam Shovel........ Oct. 24 Union Carbide.............. Oct. 22 
City lee & Fuel...........-< Oct. 23 Marlin-Rockwell..........-. Nov. 5 Unipn Oil of California. ...... Oct. 13 
Clark Equipment............ Oct. 31 Marshall Field.............. Oct. 26 U ited Amer. Bosch......... Nov. 18 
13 Mathieson Alkali............ Oct. 21 United Biscuit.............. Oct. 24 
Colonial Beacon.........-... Nov. 4 Nov. 26 United Carbon.............. 7 
Colorado Fuel...............Nov. 7 McGraw-Hill............... Dec. 5 United Carr Fastener... .... 7 
Columbia Gas & Elec........ Nov. 21 McLellan Stores..........-.. Oct. 28 United Chemicals............ lg 14 

Columbian Carbon. ......... Nov. 15 Mengel Company............ Oct. 22 United Drug................ ov. 1 
Commercial Credit. ......... Oct. 22 Mid-Continent Pet.......... Nov. 8 United eee Oct. 4 
Commercial Solvents......... Oct. 25 Midland Steel.............-. Nov. 1 J, 8. Distributing. .......... Nov. 13 
Commonwealth & South......Oct. 24 Minn.-Honeywell Regulator...Oct. 25 [fk eee ov 14 
Congress Cigar..............Nov. 11 Monsanto Chemical.......... Oct. 28 U. 21 
Consolidated Cigar.......... Nov. 2 Montgomery Ward.......... Oct. 17 U.S. Pipe & Radiator........ . 14 
Oct. 28 Motor Products............. Oct. 28 Oct. 31 
Oct. 26 Oct. 30 Nov. 26 
Cons. Laundries............. Oct. 2 Oct. 15 Va. izen, Oct, 22 
Container Corp.............Oct. 24 Dec, 21 Vulcan Detinning............ Nov. 19 
Continental Baking. ......... Oct. 21 

Continental Can............. Oct. 24 National Acme.............. _ 4 Waldorf System............. Nov. 15 
Continental Diamond-Fibre...Nov.13 National Biscuit... --..... Nov. 19 
Continental Oil.............. Nov. 7 National Cash Register. ...... Oct. 19 Nov. 9 
Corn Products.............. Oct. 21 National Distillers... ........ Oct. 26 Warner-Quinlan............. Oct. 25 
Coty, Inc 3 _.Nov. 19 National Steel............... Nov. 1 Webster-Eisenlohbr........... Oct. 25 
Cream of Wheat............. Oct. 16 National Supply............. Nov. 8 = Westinghouse Air............ Oct. 26 
Curtis Publishing............ Oct. 23 ee ee - Oct. 6 Westinghouse Electric........ Oct. 31 
Nov. 13 Natomas Co................ Oct. 26 Westvaco Chiorine........... Oct. 26 
Cutler-Hammer Oct. 10 OOD Oe Nov. 1 Wheeling Steel.............. Nov. 1 
N. Y. Dock... . Oct, 27 White Motor................Dec. 22 
Diamond Match.............Dee. 3 Newport Industries.......... Nov. 1 Nov. 16 
Dome Mimes................ Oct. 21 No. American Aviation.......Nov. 1 White Sewing Machine....... Nov. 13 
du Nov.14 Wilcox Oil & Dec. 21 
Eastern Rolling Oct. 31 Otis Elevator...............Oct. 26 Wrigley Oct. 21 
Electric Auto-Lite........... Nov. 30 Owens-Illinois Glass. ........ Oct. 23 Yellow Truck & Coach. “Oct. 25 
Elec. Power & Lt............ Nov. 2 Young Spring & Wire........ Oct. 19 
Engineers Pub. Serv. ........ Nov. 1 Coast Company.......Nov. 15 Youngstown Sheet........... Nov. 1 
Evans Products............. Nov. 7 Packard Motors............. Nov. 9 : 
Ex-Cel-O Aircraft. . ....Oct. 26 Panhandle Producing. . .. Oct. 30 Zonite Products............. Oct. 21 
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Book 


Reviews 


INCOME AND ECONOMIC PROGRESS. 
By Harold G. Moulton. The Brook- 
ings Institution, Washington, D. C. 
191 pp. $2. As the concluding book 
in a series of four studies of the 
general subject of the distribution 
of wealth and income in relation to 
economic progress, this volume em- 
braces a positive statement of na- 
tional economic policy designed to 
further a better distribution of 
national income and a more rapid 
and sustained rate of economic 
progress. It deals with the inter- 
action of taxes, wages, profits, and 
prices and suggests the possibilities 
and limitations of tae several meth- 
ods of readjustmer.t, Price policy 
is given major emphasis as a means 
of passing on the benefits of rising 
productivity to all the population. 


THE PROBLEM OF CREDIT POLICY. 
By E. F. M. Durbin, B. A. John 
Wiley & Sons, Inc., New York. 267 
pp. $3. An exposition of the au- 
thor’s conception of the correct gen- 
eral principles of monetary policy 
that should be followed to cure un- 
employment and to retain prosperity 
once it is established. The attempt 
is made to discover the effects of 
placing new money in the hands of 
consumers rather than in the hands 
of producers, a field of economic 
theory which has hitherto received 
little serious attention by conserva- 
tive economists. The second part of 
the book discusses the question of 
the practical execution of such 
policy, including the statistical series 
by which it will be possible to reveal 
movement in the important monetary 
quantities and the instruments by 
which these movements can be con- 
trolled. 


NoTE—Above books may be ob- 
tained from THE FINANCIAL WORLD'S 
Book Department. 


New Dealers 


Please Take Notice 


NSUMPTION of electric power 

is setting new records, business 

indices are upwards, private capital 

is circulating, and the depression is 

definitely behind us. Business will 

adjust itself to the good legislation 

and the bad will be amended or fall 
by the wayside. 

—RALPH KELLEY, 
Vice President, Westinghouse Elet. 
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Or Gossip a Customers’ Man , oe 
Hears Around Broad and Wall ‘a¥e 


Continental Can’s first customer for beer containers will be Schlitz Brewing of 
Milwaukee—this follows the arrangement between American Can and Premier- 
Pabst, also of Milwaukee. . Chicago, Burlington & Quincy will probably 
declare a dividend in December, despite recent flood damage of around $3 millions 
—interesting to Great Northern and Northern Pacific which each own almost a 
half interest. . . . Briggs Manufacturing is ready to embark on an intensive 
advertising campaign for its line of plumbing fixtures—tradenamed “Beautyware,” 
it lists everything for the home including the kitchen sink. : A unique 
tie-up between Borden and Great Atlantic & Pacific Tea in New England is fea- 
turing a new paper milk container—slogan: “No Bottles to Wash or Return.” 

- Mandel Bros., Chicago department store, is capitalizing on its recent 
purchase of 46 International Harvester trucks—fully streamlined and fitted with 
protective devices, they have been dubbed the “Safety Fleet.” . . More will 
soon be heard of the Invisible Glass Company of America which controls patents 
for bending glass—both Libbey-Owens-Ford and Pittsburgh Plate Glass have been 
granted manufacturing licenses. . . . 


— prices for silk have sharply increased the demand for rayon and 
anese—better days ahead for rayon stocks? 


R. H. Macy upsets a precedent which may disturb Sears, Roebuck and Mont- 


'gomery Ward—the big N. Y. department store is entering the mail order field 
with a catalogue listing 2,000 Macy-brand products. . . 


McKesson & Rob- 
bins is expected to clear up preferred dividend arrears with a new issue of stock 
—the present 7 per cent preferred will likely be exchanged for a 5% per cent 


Jissue. . . . Art Metal Works’ offering to the Christmas shoppers will be a 
) Ronson cigarette lighter combined with a beauty compact—a combination of 


smoke and powder. The Republic Steel order for two new steel mills has 


) gone to Blaw-Knox—another reason why B-K may soon consider dividend re- 
sumption? .. 


General Electric and American Radiator are working with 
Houses, Inc., in an effort to bring down the price of prefabricated homes—it is hoped 
that a unit at $2,500 wili be ready for spring. . . . Purity Bakeries new radio 
serial will feature “Omar, the Mystic’”—the idea being to make more youngsters 
say, “Oh, Ma, the biscuit.” a 


Perhaps the AAA ye to the farmers are a boon after all—sales of agricul- 
tural equipment are running as high as 100 per cent ahead of 1934. 


Bendix Aviation’s purchase of the Radio Products Company will be followed by 


) the enlargement of its radio equipment plant—radio apparatus for blind flying 


and landing will be the primary products. . . Perhaps Cluett, Peabody will 
be able to earn its $1 annual dividend for the year, despite the small deficit in the 


> first half—sales of Sanforized fabrics are running 70 per cent over a year ago. 


Add to your list of new air conditioning companies the name of Truscon 


+ Steel—the company is preparing to introduce the “Silentaire” cooler and condi- 
)tioner in the spring. . . 


United Air Lines and Pan-American Airways are 
said to be interested in a new magazine for transport passengers—the publica- 
tion will be known as Air Lanes. Reports that St. Regis Paper wiil be 
able to break even this year, compared with deficits since 1931, are based on new 
earning power—the company has extended its cement bag division to include 


) specialty paper bags for coffee, sugar and flour. . . . Walgreen Drug Stores 


are introducing something new in cough syrup—known as “Syr-cids,” the syrup 
comes in the form of gum drops for the first time. . . . 


Early estimates of earnings for the office equipment companies indicate a 30 
per cent gain for the year—dividend increases and resumptions coming? 


General Motors’ new Buick is the first of the 1936 line and may be the pattern 
for other models to follow—aluminum cylinders, V-type windshield, temperature 
control, built-in trunk and more streamlining are among the features which may 
be seen on the Pontiac and Chevrolet. . . . Standard Brands has something 
new to worry about now that the cosmetic tax has been upheld on yeast when 
advertised that way—but aren’t vinegar, milk, salt and lemons sometimes adver- 
tised as beautifiers? . . . Chicago, Milwaukee, St. Paul & Pacific is the first 
western railroad to lease space in Rockefeller Center—Radio City now houses 
most of the oil and movie companies, and now is after the railroads. . . . You 
will soon hear about American Tobacco’s new slogan, for which $25,000 was paid 
—it is “Be Happy—Go Lucky” and will succeed the “best friend” campaign. 

- Rumors to the contrary, notwithstanding, R.C.A. will not dispose of its 
holdings of Electric & Musical Industries—but perhaps the bid is not high enough, 
yet. . . . Axton-Fisher (Spuds) and Brown & Williamson (Kool) will soon 
have to share the menthol cigarette field with a new brand—Julep Tobacco is 
introducing a “mint-cooled” cigarette for national distribution. 
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Little Known 
Stock Presents a 
New Opportunity 


ODAY attention marketwise is be- 

ing focussed upon sound, well man- 
aged, and less well-known companies 
with promising futures — companies 
whose stocks have not been exploited in 
the recent market rise, and that still ap- 
pear under-priced on a profits-earning 
basis. 
Current UNITED OPINION Bulletin 
analyses and recommends such an issue: 
a cumulative, convertible preferred 
stock, selling at 25; with increasing 
earnings promising early dividends 
which would yield 6% at current price 


level. Conversion feature also gives 
the stock attractive speculative possibili- 
ties. 


You may have this recommendation, to- 
gether with latest UNITED Business 
and Stock Market Forecast, without ob- 
ligation. 


Send for Bulletin F.W. 34 FREE! 


UNITED Business SERVICE 


| 210 Newbury St. Boston, Mass. 


— 


Our new booklet 


discusses the value of 


Public Good Will 


To Corporations 
and 


Business Concerns 


Copy on request 


Albert Frank - Guenther Law 


Incorporated 
Established 1872 


131 Cedar Street 
Telephone COrtlandt 7-5060 


Albert Frank - Guenther Law, Ltd., London 


New York 


Boston Chicago Philadelphia San Francisco 


Js 


GET MORE BUSINESS= USE 
POST-CARD ADS! 
You can illustrate, print and ad- 
dress the cards yourself on a simple, 
inexpensive little machine — the 
Elliott Cardvertiser. No 
cuts to buy: no type to 
set. Wonderful for finan- 
cial or any other busi- 
ness. Writenov for details. 


ELLIOTT Co., 
137 Albany St, Cambridge, Mass. 


WARNING! 


says about the future of stock prices. 


Sample Copy FREE on Request 


WETSEL MARKET BUREAU, INC. 


624A Empire State Bldg., New York 


DON'T BUY STOCKS 


—until you read what “Market Action” 
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News and Opinions 
on Listed Stocks 


WV Ratings are from The Financial World 
Independent Appraisals. “Last B G B” 
refers to the last previous item in this 
department. Data obtained from sources 
regarded as reliable, but no responsibility is 
assumed for their accuracy or for the 
opinions which are offered. 


AMONGeTHEe BULLS* BEARS 


American Smelting CHa 

The common, around 46, continues 
to offer attractive speculative oppor- 
tunities for longer term holding. 
Action of directors in eliminating 
the remaining arrears on the 6 per 
cent second preferred was not unex- 
pected; the way now has been paved 
for common distributions early in 
1936. Earnings have been stimu- 
lated by higher silver and copper 
prices, and it is expected that net 
for the final six months will exceed 
the 56 cents per share reported for 
that period of last year. (Facto- 
graph No. 313, Last B&B, June 26.) 


American Woolen D+ 
The preferred, last advised for 
holding at 50 (B&B, Aug. 21) may be 
retained at current prices around 55, 
but the common at 9 should still be 
avoided. Early estimates of 1935 re- 
sults suggest that sales volume will 
be the largest since 1929, but whether 
or not a profit will be shown for the 
year is still in the realm of conjec- 
ture. A number of large orders have 
been accepted in recent weeks for 
blankets and worsteds, which should 
help to offset the decline in earnings 
suffered in the first six months. 
If anything in the way of earnings 
can be shown, another dividend may 
be in store for the preferred stock- 
holders. (Factograph No, 147.) 


Armour (Ill.) Cc 

Adequately priced at 4 and trans- 
fer into more promising situations 
advised. Prospects for better earn- 
ings for the fiscal year closing on 
October 31 have continued to di- 
minish and it now appears likely 
that the company will do well to earn 
half as much as the 80 cents a share 
reported for the 1934 fiscal year. 
The large inventory carry-over of a 
year ago which contributed to profits 
earlier in the year has been used up 
and the company is now forced to 
replace depleted stocks with hogs at 
high prices. The outlook for the 
next few months is not encouraging 
and previous hopes of dividend re- 
sumption have dissipated. 
(Factograph No. 257, Last B&B, 
July 3.) 


Austin, Nichols Cc 

Holdings of the common, around 7, 
may be retained for better liquidat- 
ing levels. Although usually pub- 
lishing only semi-annual reports, the 
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management has made public for the 
first time an earnings statement for 
the four months ended August 31, 
the first third of the current fiscal 
year. With gross sales of $680,185 
and net income of $25,719 it is 
evident that the profit margin is still 
running below 4 per cent. After 
preferred dividends, a loss of 18 
cents a share is shown on the com- 
mon stock. Inability to pass higher 
food prices on to the grocer has been 
a factor in retarding earnings re- 
covery, and it is also doubtful if the 
company’s revived liquor division has 
helped profits. The company is now 
entering a more profitable season and 
some improvement may be shown. 
(Factograph No. 244, Last B&B, 
Oct. 31, ’34.) 


Beatrice Creamery C+ 

Retention of existing holdings of 
the stock, now around 15, warranted 
by recent better earnings showing. 
More stable price levels for prod- 
ucts handled, particularly butter, 
were responsible for the reversal in 
earnings trends in the second fiscal 
quarter, ended August 31, with net 
income being equal to $1.10 per 
share, as against the deficit of $1.03 
per share in the earlier three months. 
Some of the improvement in the re- 
cent quarter was also due to lowered 
depreciation charges. The better 
statistical position of butter is favor- 
able to current operations, but the 
erratic earnings record detracts from 
the speculative position of the shares. 
(Factograph No. 258, Last B&B, 
July 10.) 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 
Beatrice Creamery com....C to C+ 
Able to lift income 
Commercial Solvents com..B to C+ 
Not sharing in general recovery 
Cutler-Hammer com. ..... Cc toC+ 
Showing good earnings progress. 
Electric & Musical Ind. 

Pays another div. as anticipated 
Freeport Texas Sulphur pfd.B to B+ 

Aided by industrial recovery 
Mid-Continent Petreleum 
C+to C 
Entering slack gasoline season 
Peoples Drug Stores com..B+to B 
Competition cuts profits 
Servel, Inc., com.......... teoC+ 
Inaugurates dividends. Business 
improves 
United Fruit com......... B+te B 
Less favorable earnings in prospect 


Bullard C 

Commitments recommended at 11 
(B&B, Mar. 6) need not be disturbed 
at current advanced levels, around 29, 
While the company’s earnings record 
in the first six months was unim- 
pressive, activities more recently 
have been at a satisfactory rate, 
There was a sizable backlog of 
orders at the half-year which has 
since been augmented by the $800,- 
000 contract with the Russian Gov- 
ernment, and the plans of many 


corporations for the rehabilitation 


and modernization of plants and 
equipment have also enhanced the 
longer term outlook. (Factograph 
No. 386, Last B&B, June 12.) 


Bunker Hill & Sullivan Cr 
Moderate speculative positions inf 


the stock, around 42, may be held 


for better liquidating levels. Ac-f 


tivities have been stimulated by the 
higher silver prices this year with 


operating income for August show-f 
ing a wide gain over the same month> 
In the first eight months, 


of 1934. 
net, before depreciation, depletion 
and taxes, increased $73,000 to 
$761,429. While the silver buying 
program has helped, of greater im- 


portance would be an improvement inf 
the price structure of lead and zinc} 


which may eventually be brought 
about through an extension of the 
recovery movement. 


Canada Dry 


Continues unattractive for pur-F 


chase or retention. Recent price, 9. 
In line with previous predictions 
(FW, Apr. 10), directors have voted 
to omit dividends, thus suspending 
payment for the first time since 1925. 
It was stated that cash assets had 
to be conserved for use in connection 
with the expansion program of the 
company- which will begin  im- 
mediately. Several new plants will 
be constructed at strategic points in 
the hope of reducing distributing 
costs. (Factograph No. 246, Last 
B&B, Aug. 14.) 


Continental Can 4 

Commitments, last recommended 
at 85 (FW, Aug. 21), may be re 
tained for long pull; current prices, 
around 87 (yield, 2.7%). Recent 
activity is probably based on the 
company’s potentialties in beer cans, 
but part of the investment interest 
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| Greyhound Corp. 


in the issue may be attributed to the 
possibility of a dividend increase on 
October 9. The present $2.40 annual 
rate has been in effect since the 50 
per cent stock dividend in October, 
1934, and with earnings hovering 
around $4 a share since then ($3.93) 
for the 12 months ended (June 30), a 
more generous payment, or at least an 
extra, could be considered. (Facto- 
graph No. 27, Last B&B, July 31.) 


Driver-Harris c+ 
Long term speculative commit- 
ments, now around 28, need not be 
disturbed (yield, 1.7%). During the 
past three months sales and earnings 
have shown a contra-seasonal gain 
and expectations are that profits for 
the year will show a sharp improve- 
ment over the 74 cents a share re- 
ported for 1934. Recent declaration 
of another 25 cent dividend, payable 
October 21, makes a total of 50 cents 
for the year and points to a more 
generous policy next year. Company 
is a direct beneficiary of radio and 
electrical appliance revival. 


Gotham Silk Hosiery + 
Continued avoidance of the pre- 
ferred, around 52, and the common 


| at 7, still advised. Renewal activ- 


ity in the hosiery stocks which fol- 
lowed the recent advance in most 
lines of silk stockings may prove to 
be a little too optimistic. The ad- 
vance in the price of raw silk made 


} necessary the markup in hosiery 
' prices, and it appears doubtful if the 
manufacturers’ 


earnings have im- 
proved. It is possible that Gotham 
will be able to show operations for 
1935 in the black, against a deficit 
of $1.32 a share in 1934, but whether 


- earnings will be sufficient to war- 


rant clearing up arrears on the pre- 
ferred stock is still a question. (Fac- 


' tograph No. 491, Last B&B, Sept. 
| 18, 34.) 


c+ 

Price of 61 discounts indicated 
earnings improvement and no new 
commitments advised. The alliance 
which has been effected with the 
New York Central and the Eastern 
Greyhound Lines is similar to that 
which existed between the Pennsyl- 
vania Railroad and the Pennsylvania 
Greyhound Lines. While the move 


will undoubtedly improve the service’ 
rendered to passengers in the terri-' | 


tory, the possibility of additional 
earning power is uncertain. In effect 
Greyhound will have to sacrifice 
some of its lucrative long haul traffic 
and accept in return part of Cen- 
tral’s unprofitable short haul service. 
(Factograph No. 484.) 


Holland Furnace C+ 

Better adjusted to earnings at 17, 
than when last advised for holding 
at 83 (B&B, July 3), but commit- 
ments need not be disturbed. The 
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small deficit of 38 cents a share for 
the three months ended June 30 has 
been more than offset by the profit 
in the September quarter, according 
to advance estimates. Company has 
continued to score sales gains be- 
cause of its intensive advertising 
campaign which was directed to 
home owners who could afford to 
take out FHA loans. Prospects are 
that a further gain will be shown in 
the December quarter and on this 
basis it may be expected that some 
action will be taken to clear up ac- 
cumulated preferred dividends which 
now amount to $17.50 a share on 
10,715 shares. (Factograph No. 
231.) 


Int'l Tel. & Tel. C+ 

Stock is suitable for speculative 
retention, around 9, only for those 
possessing the requisite patience. 
Net slumped slightly in the second 
quarter, being equal to 14 cents a 
share, unchanged from the like pre- 
vious period, but a decline from the 
17 cents reported for the three 
months ended March 31. The losses 
of Postal Telegraph, now in the proc- 
ess of reorganization have been ex- 
cluded in both periods. More stable 
conditions in foreign exchange have 
been helpful, but the company’s 
profit margins have continued to 
suffer from the increased operating 


expenses. (Factograph No. 101, 

Last B&B, June 26.) 

Libby, McNeill & Libby Cc 
Not outstandingly attractive, 


around 9, and commitments should 
be deferred. Revival of interest in 
the stock followed reports that earn- 
ings for the six months ended Sep- 
tember 2 had shown a satisfactory 
gain over a year ago. As the com- 
pany derives its largest revenues 
from vegetables and pineapple, it has 
benefited from the improved canning 
crop in both instances. Pineapple, 
particularly, is having a record year 
with the pack indicated at 10 mil- 
lion cases, the largest since 1929. 
(Last B&B, July 17.) 


New York Central Cc 

Hasty liquidation of the stock, 
around 20, is not advised, where 
holdings are to be retained on a 


us 


Should Stocks 
Be Sold Now? 


Is it time to take PROFITS? 
it time to BUY or SELL? Ne 
bull movement goes on forever 
without a sharp correction. 


Much of the recent market ad- 
vance was indicated by technical 
factors, such as are illuminat- 
ingly discussed in the GARTLEY 
WEEKLY STOCK MARKET 
REVIEW, a review of current 
market situations and stock price 
trends. This weekly review is 
designed to help you determine 
when to anticipate a reversal; 
when to take profits; when to 
stay out; when to buy again. 


2 WEEKS 
FREE TRIAL 
Gartley’s Weekly 
Stock Market Review 


H. M. GARTLEY, INC. 
76 William Street New York 


Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


Bull Market 
Over? 


Ask for Bulletin FWO-5—FREE 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


THE BEST SELLER—3 TO 1 
RETURN THIS AD WITH $1.75 


for indexed reprint of 


“448 STOCK FACTOGRAPHS ” 


—more than a whole vot Factographs reprinted 

from The Financial d, in this single, handy 

volume. Book Dept., The 
orld, 21 West St., New York, N. Y. 


W. C. Langley & Co. 


115 BROADWAY 


ARE PLEASED TO ANNOUNCE THAT 


MR. JOSEPH GILMAN 


HAS BECOME ASSOCIATED WITH THEM 


OCTOBER 1, 1935 


NEW YORK 
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A smart 
INVESTMENT 


Substantial dividends 
in contentment and 
happiness can be se- 
cured by investing in 
residence at The Mayflower. 


One of New York’s finest loca- 
tions—directly facing Central 
Park—dquiet, residential, yet just 
minutes from everywhere—5 min- 
utes to Times Square, 12 minutes 
to Wall Street—within walking 
distance of all theatres and Fifth 
Avenue shops. 


$3 a day single . . . $4 double 


SUITES 1, 2, 3 ROOMS 
FURNISHED OR UNFURNISHED 
SERVING PANTRY—REFRIGERATION 
MONTHLY OR LEASE 


The 
MAY FLOWER 


ON CENTRAL PARK WEST 
61ST to 62ND STREETS 


NEW YORK 


i Walter ]. Weaver, Manager 


CAROLINA CREST 
HOTEL 


On Beautiful 


A Beachfront 
Hotel Just Off 
Beachfront. 


NORTH CAROLINA AVENUE 
ATLANTIC CITY 
Serving a Tray Breakfast to 
your room any time up to 11 


o'clock without any charge for 
breakfast or service. 


Every Room Has Private Bath 


As Low As As Low As 
$3.00 $5.00 
SINGLE DOUBLE 


Fairbairn, Inc. 


MAKE YOUR OWN CHARTS 
Use these specially designed chart blanks. 
Whey are particuiariy auaptable for the 
simplified plotting of daily stock market 
prices and volume. 
Each sheet 8% by 11 inches, sufficient for a six- 
months’ arithmetic record. Orders received before 
October 30 will receive free a chart of the course 
of business since 1900 (33 by 17 inches). 

Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 
130 Cedar Street, New York 
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longer term speculative basis. The 
RFC has extended the $15 million 
loans for sixty days, in which period 
it is hoped that the bankers and the 
directors will come to a satisfactory 
agreement with the Federal agency. 
It might yet be that some perma- 
nent funding operation could be at- 
tempted, if earnings improve in the 
next few months to the extent ex- 
pected. (Factograph No. 61, Last 
B&B, Sept. 4.) 


Omnibus Corp. Cc 

Price, around 9, discounts indi- 
cated improvement and commitments 
should be avoided. The sharp ad- 
vance in the price of the stock 
apparently revolves around the pos- 
sible benefits of the motorization of 
company’s New York Railways sub- 
sidiary which is now replacing 
trolleys with motor buses. There is 
a possibility that the company will 
be able to close the year with a 
small profit, against a deficit of 4 
cents a share for 1934, and this 
would suggest dividend resumption 
in 1936. (Factograph No. 487.) 


Owens-Illinois Glass b+ 

Price, around 95, is about in line 
with earnings and commitments 
should not yet be reinstated (yield, 
4.2%). Despite all the talk of tin 
can competition for beer bottles, 
company has made good. progress 
with its new “stubby” glass con- 
tainer which need not be returned 
for a deposit. So far 15 breweries, 
including one of the “big three,” 
have placed their orders for the new 
bottle and initial acceptance by the 
public has been satisfactory. On the 
other hand, Owens-Illinois has de- 
veloped a new emerald green jar for 
Texaco for packing upper cylinder 
lubricants which may replace cans 
for oil. Thus far the can manufac- 
turers have dominated the oil con- 
tainer market. (Factograph No. 39, 
Last B&B, Sept. 18.) 


Phillips Petroleum B 

One of the more attractive com- 
mitments in the oil industry, around 
28, for longer term holding (yield, 
4.3%). Payment of an extra divi- 
dend of 25 cents was not unexpected 
in view of the sharp earnings im- 
provement in the first six months 
when net was equal to $1.21 per share. 
It is further believed that net for the 
quarter ended September 30 will 
compare favorably with last year 
when 41 cents a share was earned 
in that period. Company has called 
for redemption the $20 million 53 
per cent debentures, and has placed 
privately $15 millions of serial notes 
with interest ranging from 13 to 33 
per cent, depending upon maturity. 
The savings effected will augment 
net available for the equity to a mod- 
erate extent. (Factograph No. 348, 
Last B&B, Sept. 4.) 


C+ 

The stock is a liquidating proposi- 
tion and it is advised that funds be 
transferred to more favorably situ- 


Simms Petroleum 


ated issues. Recent price, 6. A 
liquidating dividend of $1.25 per 
share has been declared by the direc- 
tors at which time it was stated that 
further distributions would be made 
from time to time in the future. The 
amount to be realized from the sale 
of company’s remaining assets can- 
not, however, be determined, and the 
stock must to that extent be regarded 
as highly speculative and uncertain. 


Wesson Oil B+ 

Holdings of the preferred at 80 
and common at 40, last advised at 79 
and 36 respectively (B&B, July 3) 
should be retained (yield, 6.2%). 
The annual report for the fiscal year 
ended August 31, which will be avail- 
able around October 23, is expected 
to show close to $5 a share, as com- 
pared with $2.03 for the 1934 fiscal 
year. Company has enjoyed a favor- 
able inventory situation and it is 
reported that the supply of low cost 
oils, acquired some time ago, have 
not yet been used up. This places 
the company in a position to start 
its new year on a good price basis. 
(Factograph No. 112.) 


v 


Coca-Cola's 
Melon 


OCA-COLA, a highly successful 
soft drink manufacturer, has de- 
cided to split its stock. In the place 
of one share it is to give four shares. 
By taking this step the conipany in- 
creases the number of its outstand- 
ing shares to nearly 4 million and 
marketwise reduces the price per 
share from $240 to $60. In the good 
old boom days such news would 
have touched off an excited specula- 
tive whirl that would have added a 
dozen or more dollars to the stock. 
Today conditions are much different. 
The public has become much wiser 
and no longer are stock splits con- 
sidered juicy melons for investors 
have come to recognize that neither 
the earning power nor the book value 
of a security is increased a tittle by 
halving or quartering the issue. One 
apple still remains one apple irre- 
spective of into how many slices it 
is cut. Earnings and dividends will 
always remain the sound yard- 
stick with which to measure the 
worth of a security. Yet, there must 
be a reason for Coca-Cola splitting 
its stock. The most plausible is that 
a high priced stock involves increased 
sales resistance and invites more 
mercurial market fluctuations and 
these the company desires 
minimize. 
THE FINANCIAL WORLD 
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Commodity 


Situation 


FTER a fortnight of showing 
scarcely casual interest in the 
African affair, commodities discov- 
ered suddenly that the prospect of 
hostilities was the most important 
factor in the staple situation. The 
new manifestation of concern fol- 
lowed the protest of Ethiopia against 
what it termed an invasion of its 
territory, and before the armed 
forces met. Wheat’s response was 
spectacular, advancing 3 cents on 
one day and adding the next day a 
further maximum gain of 5 cents, 
carrying December at Chicago 8 
cents beyond the dollar level. At 
Minneapolis cash wheat pushed 
through the $1.40 mark, while simi- 
lar Canadian grades were offered in 
the Chicago cash market at about 
the same prices. Our domestic No. 2 
red winter, which corresponds, held 
23 to 25 cents above the December. 
Cotton moved above 11 cents as 
the military tension increased and 
shippers with forward commitments 
to European consumers bought con- 
tracts in Liverpool in feverish haste 
to protect themselves against pos- 
sibilities rather than actual prob- 
abilities. Buying of the actual in 
Southern spot markets was heavy, 
and exports continued to narrow the 
gap with last year’s shipments as 
cotton was loaded on shipboard and 
started Eastward in an atmosphere 
of unease lest there be an enforced 
cessation of free shipments abroad. 


Cotton Advance 


The advance in cotton also showed 
the wisdom of the 10-cent govern- 
ment advance to growers as con- 
trasted with the 12-cent loan plan 
of last year. A year ago the loan 
value of new cotton almost auto- 
matically shunted it into the hands 
of the AAA; this year the grower, 
with a cash guarantee of the dif- 
ference between 12 cents and the 
price at which he sells is marketing 
his crop freely, and it is moving 
rapidly into consuming channels—not 
into warehouses. The WPA helped 
things along by calling for bids on 
30 million yards of cotton goods to 
be delivered in 30 days. Crop ideas 
have eased a bit, also, and expecta- 
tions now are for a crop of less than 
11.5 million bales. Ginning has been 
a little slow, but the pace is accele- 
rating. 

Copper prices have shown no 
further advance in the domestic 
market, but the basis is firmer 
abroad, under the stimulus of war 
threat, as well as a sustained indus- 
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trial demand. Sales in this market 
in September reached a total of 85 
thousand tons, which is about double 
the current rate of domestic con- 
sumption. Foreign inquiries here 
have shown no appreciable increase 
in recent weeks in spite of the 
strained international situation, 
which suggests the first-page view- 
point of the controversy is an ex- 
aggeration of the actual condition, 
serious though it may be. Wheat, 
cotton and other commodities are 
more subject to sympathetic response 
than copper, in which there is prac- 
tically no public speculative interest. 

Sugar is one of the few commodi- 
ties presently indifferent to world 
affairs. The fear that the Supreme 
Court will outlaw the AAA program, 
under which the sugar control plan 
operates, has driven refiners to the 
sidelines. Their requirements are 
well provided for through the next 
several months. The Supreme Court 
is expected to take up the AAA 
within the next week and refiners 
feel that their interests will not 
suffer through inaction, while they 
will benefit from an adverse decision. 


NEWS BEHIND THE TICKER 


concluded from page 340 


of shares at the opening Tuesday, 
which prompted some. covering. 
During the balance of the week the 
Continent was probably a seller on 
balance, and was buying commodities 
as a more attractive hedge position. 
However, the bulk of the selling in 
the market was for domestic account 
and a large portion of it originated 
on the floor. 

Preceding the decline of late Tues- 
day, the market was a rather unim- 
pressive picture. There were a 
number of special situations under 
sponsorship, and the character of the 
buying was markedly inferior to the 
type of “exploitation” of the more 
reputable operators, whose efforts 
have been at least based on a knowl- 
edge of the trend of activities in the 
various industries. The more recent 
emulation of the successful pool 
operations has been directed at the 
cats and dogs which are more likely 
to be sold to the public. Back in 
May or June when large scale ac- 
cumulation of the better grade issues 
was under way, it was with the 
express intention eventually to sell 
the stocks to the investment trusts. 
That was done. Now, however, those 
operators with no reputations to 
lose, are after the smaller trader. 
The net effect is, of course, about 
the same. As much money has been 
lost in good stocks as in the dogs. 
But evidently under the present sys- 
tem, the method of manipulation is 
of less importance than the motive. 
It depends upon who get burned. 


MARKET INFORMATION 


Every Investor Should Have 


It is not by accident that Mr. A. W. Wetsel fore- 
cast a rising market and cave specific buying 
advices last March——at a time when business 
was declining and others were predicting a con- 
tinuance ef falling prices. 


Again it was proved that statistics are a 
record of what has happened and are not re- 
hable guides as to what WILL happen Those 
who seek the safer and larcer profits that come 
through anticipation of market movements «an 
find reliable guidance only through correct 
analysis and sound interpretation of the tech- 
nical factors that lie in the market itseif 


For only throuch analysis of such factors ia it 
possible to predict market movements—to 
KNOW WHAT to buy or se!!l, and WHEN, with 
a greater degree of accuracy than is commonly 
‘beheved possible. 


How A. W. Wetsel servicea have protected in- 


vestors and given them extra profit advantages 
—WHY A. W. Wetsel's exclusive methods of 
predicting major and intermediary market move- 


ments make for mere rapid capital growth ie 
told in our free booklet “How to Protect Your 
Capital and Accelerate Its Growth.” Send for 
it now—see how this can help you. 


A. W. WETSEL 
ADVISORY SERVICE, Inc. 


The only investment counsel ization 
personaliy directed by Mr. A. Wetscl 


Chrysler Building New York, N. Y. 
Please send me your free booklet. FW-108 


Name .. 


GRAIN TRADERS 


Were You Long or Short 
Daring the Recent Rise? 


Here is the record of TECHNI- 
GRAPHICS: “Long” Wheat since 
July 13. . . Original purchases 
advised at 83 . . . profits of 40 
cents a bushel already accepted 
on ten specifically recommended 
transactions . . . not a single 
short sale in this entire period 
+ + + current paper profits of an 
additional 20 cents a bushel. 

The recommendations of TECHNIGRAPH- 
ICS are alert, timely, specific. No mistak- 
ing what is meant nor what action to take. 

Results are what you want, not long-winded 
discussions. You need this tested, scientific 
advice. But we want you to judge this for 
yourself. Send One Dollar for a_ three 
weeks’ trial—both grain and stocks. No 
further obligations. Write today to 


TECHNIGRAPHICS 


Published by Kelsey Statistical Servite 
1191 Board of Trade Bldg. Dept. FW-9 


Chicago 


Choose the Chelsea 
Where You Get 
The Most 
For Your 
Money 


RIGHT ON 
THE BOARDWALK 


In the Exclusive Chelseo District 

Bathing from your 
. . lunch in Beoch Togs in 

Cofe...Noted 

Cuisine . Daily 

Concerts... Dance 


to Meyer Davis’ and Bath 
Music. .. Bar. 
Special Weekly 
Room 
Rates $3 and eat’ 


ATLANTIC CITY 


JOEL HILLMAN + JULIAN A. i 
J. CHRISTIAN MYERS 


WANTED— 


The Financial World wants a responsible sub- 
scription representative in every town large enough 
to maintain one or more security dealers’ offices. 
Man or woman having banking or brokerage 
house experience and contacts preferred. Liberal 
commissions and Bi-Monthly Bonus. For full 
details write “‘Promotion Manager,” > 
World, 21 West Street, New York, 
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(2) 


(3) 


It is convenient—comparable in 
size to an unabridged dictionary. 
Occupies little more space on 
your desk or side table than your 
telephone. 


Notched thumb-index enables 
you to refer instantly to any 
subject. 


Pre-Publication Offer! 


COLUMBIA 
NCYCLOPEDI 


COMPLETE IN ONE VOLUME 
EDITED AT COLUMBIA UNIVERSITY 


Advantages: 


It is authoritative, up to date, and complete 
in one volume—the finest one-volume ency- 
clopedia that modern scholarship has pro- 
duced. Represents 8 years’ work of nearly 100 
experts in every field of knowledge. 


It is broad in scope, covering 52,753 sub- 
jects, with 45,294 cross references. 
five million words—the equivalent of 39 
ordinary 300-page, $2.00 books, or 20 large 
reference volumes. 
ber of articles than 20-volume encyclopedias 
selling at six times as much. 


Mail check or money order for $15, before October 16th, to: 


BOOK DEPARTMENT, THE FINANCIAL WORLD 
21 WEST STREET, NEW YORK, N. Y. 


Over 


Contains a larger num- 


(4) It is reasonable in price. You get 
the benefit of condensation in 
saving your time and money. 
Bound in durable legal Buckram, 
the price is only $15.00 (express 
collect) if your order is in the 
mails on or before October 16th. 
After October 16th, $17.50. 


STATEMENT OF OWNERSHIP 


STATEMENT OF THE OWNERSHIP, MANAGEMENT, 
ETC., REQUIRED BY THE ACT OF CONGRESS 
OF MARCH 3, 1933, OF THE FINANCIAL WORLD, 
pvblished weekly at 21 West Street, New York, N. Y., 
for October 1, 1935. 


STATE OF NEW YORK |. 
COUNTY OF NEW YORK j ** 


Before me, a Notary Public in and for the State and 
county aforesaid, personally appeared Henry L. Vonder- 
lieth, whe, having been duly sworn according to law, de- 
poses and says that he is the Business Manager of THE 
FINANCIAL WORLD, and that the following is, to the best 
of his knowledge ‘and belief, a true statement of the 
ownership, management, etc., of the aforesaid publica- 
tion for the date shown in ‘the above caption, required 
by the Act of March 3, 1933, embodied in section 537, 
Postal Laws and Regulations, to wit: 


1. That the names and addresses of the publisher, 
editor, managing editor, and business manager are: 
a ore 21 West Street, New York, 

Y 21 West Street, New 
_Richard J. Anderson, 
; Business Manager, 
New York, N. Y. 


Louis Guenther, 
Editor, Louis Guenther, 
York N. Y.; Managing 
21 West Street, New York, N a 
Henry L. Vonderlieth, 21 West Street, 


2. That the owner is: (If owned by a corporation, 
its name and address must be stated and also im- 
mediately thereunder the names and addresses of stock- 
holders owning or holding one per cent or more of total 
amount of stock. If not owned by a corporation, the 
names and addresses of the individual owners must be 
given. If owned by a firm, company, or other unincor- 
porated concern, its name and address, as well as those 
of each individual member, must be given.) 


Guenther Publishing Corporation, 21 West Street, New 
York, N. Y¥.; Guenther Finance Corporation, Commercial 
Trust Co., Jersey City, N. J.; Laura B. S. Brandt, 48 
Harwood Ave., Palisades Park, N. J.; Frederick Hans- 
sen, Greenway Terrace, Forest Hills, New York, N. Y. 

Clarissa V. Williamson, 18 Groton St., Forest Hilis, 
Otto Guenther and Continental Tlinois 
National Bank & Trust Co. of Chicago, as co Trustees, 
Estate of Hertha Guenther, Chicago, Ill.; Eugenia C. 
Kast, 425 Briar Place, Chicago, Ill.; Ottilia G. Noonan, 


429 Briar Place, Chicago, Ill.; Estate of Eugene Katz, 
471 Park Ave., New York, N. Y.; Margaret W. Trude, 
Drake Hotel, Chicago, Ill.; Henry L. Vonderlieth, 21 
West Street, New York, N. filliam J. Healy, 
107-09 llith St., Richmond Hill, ae 
Cory Guenther, 1120 Fifth Ave., New York, N. ¥. 


3. That the known bondholders, mortgagees, and other 
security holders owning or holding 1 per cent or more 
of total amount of bonds, mortgages, or other securities 
are: Guenther Publishing | Corporation, 21 West Street, 
New York, N. Y.; Laura B. S. Brandt, 48 Harwood 
Ave., Palisades Park, N. Zz: William Ss. Whyte, 
41st Street, New York, N. Y.; Edward W. 
East Third Street, Oil City,’ 
Wyoming Avenue, Buffalo, N. Y.; Minnie W. Glynn, 
159 Ten Eyck St., Watertown, N. Y.; Sydney B. 
Elston, 106 East Park Place, Corry, Pa.; James H. 
Dawes, 1310 Arch Street, Philadelphia, Pa. 


15 East 
Powell, 209 
Hans Jensen, 580 


4. That the two paragraphs next above, giving the 
names of the owners, stockholders, and security holders, 
if any, contain not only the list of stockholders and secur- 
ity holders as they appear upon the books of the com- 
pany but also, in cases where the stockholder or security 
holder appears upon the books of the company as trustee 
or in any other fiduciary relation, the name of the per- 
son or corporation for whom such trustee is acting, is 
given; also that the said two paragraphs contain state- 
ments embracing affiant’s full knowledge and belief as 
to the circumstances and conditions under which stock- 
holders and _ security holders who do not appear upon 
the books of the company as trustees, hold stock and 
securities in a capacity other than that of a bona fide 
owner; and this affiant has no reason to believe that 
any other person, association, or corporation has any 
interest direct or indirect in the said stock, bonds, or 
other securities than as so stated by him. 


HENRY L. VONDERLIETH, 
Business Manager. 


Sworn to and subscribed before me this 27th day cf 
September, 1935. 
WILLIAM F. DONNELLY. 


Notary Public, 


New York County Clerk No. 159, Reg. 
No. 7-D-229. 


Commission expires March 30, 1937. 
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Bond 
Market 


HE entire bond market, from 

U. S. Treasury obligations down 
through speculative issues, declined 
sharply last week. The foreign bond 
list reflected concern over the dan- 
gerous international political situ- 
ation. 


New Haven Junior Bonds 
Although current market prices 


appear to discount the road’s poor 
earnings quite liberally, the bonds 


should be considered suitable for 


holding only by those who are will- 
ing to speculate upon the outcome of 
a reorganization; other speculative 
media have greater attraction. (Re- 
cent price of the 4s, 1956, 28.) The 
various bond issues of the New York, 
New Haven & Hartford slumped 
badly just before the October 1 in- 
terest payment date and failed to 
show any material recovery on the 
news of prompt payment of the cou- 
pons which fell due on that date. It 
is becoming increasingly doubtful 
that the company will be able to 
meet the large interest payments 
which are due January 1, 1936, and 
unpaid taxes are accumulating. 
Traffic has been slow to recover in 
the New Haven’s territory. The in- 
dicated net loss, before guarantees, 
for the eight months ended August 
31, 1935, was almost $2.3 millions, 
which compares with a loss of $2.9 
millions in the corresponding period 
of 1934. The company will be heav- 
ily in the red for the full year 1935, 
according to current indications, and 
apparently does not have much addi- 
tional collateral to support further 
borrowings. 


American Writing Paper 6s 


Other speculative issues appear to 
have more definite attraction. (Re- 
cent price, 29.) American Writing 
Paper 6s were affected by the gen- 
eral selling wave last week after 
reaching a new 1935 high of 32. The 
advance was predicated upon reports 
that the company will obtain a Fed- 
eral Reserve Bank or RFC loan to 
facilitate reorganization. The com- 
pany made application for reorgani- 
zation on June 25, 1934, but no per- 
manent trustee has been appointed, 
the management having carried on 
under the supervision of the court. 
The court has ordered a reorganiza- 
tion plan filed by November 4. 


Pere Marquette First 5s, 4Y2s and 4s 


These bonds, all issued under the 
same mortgage, appear relatively at- 
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Company Rate riod 
Abraham & Straus pf......... $1.75 Q Nov. 1 Oct. 15 
Affiliated Products..............- 5e M Nov. 1 Oct. 14 
Q Nov. 1 Oct, 
00555250808 31 -Oct. 15 
Amer. Home Products.........- 20e M Nov. 1 Oct. 14 
Amer. Smelting & Ref. Ist pf..$1.75 Q Dec. 2 Nov. ~ 
Bell $1.50 Q Sept.30 Sept. 30 
Beneficial Indust. Loan... .... Q Oct. 30 Oct. 15 
Boston & Albany R. R........ $2 7 ov. 
$1.25 Q Oct. 21 Oct. 10 
Cent. Hudson G. & E........... 20¢ g Nov. 1 Sept. 30 
Nov. 1 Sept. 30 
$1.50 Q Oct. 1 Sept. 27 
Cont. Put... $1 .. Sept.26 Sept. 23 
Do $1.75 Q Oct. 15 Sept. 30 
$1 Q Oct. 15 Sept. 30 
Centu Mills pf......$1.75 Q Dec. 2 Nov. 20 
Chain Store Products pt. pf...37}¢¢ Q Sept.30 Sept. 20 
Colgate-Palmolive pf......... $150 Q Jan. 1 Dec. 
Consolidated Cigar 7% pf... . 3173 Q Dec. 2 Nov. 15 
Do 614% pr. pf.......... 62% Q Nov. 1 Oct. 15 
Corn ucts 75ec Q Oct. 21 Oct. 7 
Q Oct. 15 Sept. 30 
Dayton Pwr. & Lt 6% M Nov. 1 Oct. 19 
East. Fuel Assoc. pr. an. C. 
$1.50 Q Jan. 1 Dec. 15 
Elec. Honschoid Utilities........ 25c .. Oct. 25 Oct. 10 
Eureka Pipe Line............... $1 Q Nov. 1 Oct. 15 
Q Nov. 1 Oct. 10 
Gt. West. Pwr. of Calif. 7% pf..$1.75 Q Oct. 1 Sept. 24 
$1.50 Q Oct. i Sept. 24 
Greenfield 50c Q Oct. 1 Sept. 16 
Haverhill Gas 30c Q Oct. 1 Sept. 26 
Hercules $1.75 Q Nov.15 Nov. 4 
Homestake Mining.......-.-..+- $1 M Oct. 25 Oct. 19 
Horn & Hardart N. 40c Q Nov. 1 Oct. il 
Q Nov. 1 Oct. 10 
Do qpecial pf... 5.5 Q Nov. i Oct. 10 
ee Q Oct. 15 Qct. 7 
Do 64% pf...-- Q Nov. 1 Oct. 21 
Liquid Carbonic... Q Nov. 1 Oct. 17 
Maine Gas Cos. : Q Oct. 15 Sept. 24 
Maytag Co. ist pf. . Q Nov. 1 Oct. 15 
Montana Pr. $6 pf... ney Q Nov. 1 Oct. 10 
Walt 50e Q Nov. 1 Oct. 15 
Neisner Bros. pf...........-++ — Q Nov. 1 Oct. 15 
New Bedford G. & Edison Lt. . Q Oct. 15 Sept. 26 
eR eer Q Nov. 9 Oct. 21 
Owens-Illinois Glass............- $1 Nov. 15 Oct. 30 
Pacific 60c Nov. 15 Oct. 19 
Pan Amer. Air Corp............ 25¢ Nov. 1 Oct. 19 
75c Q Nov.15 Nov. 5 
45¢ Q Nov. 1 Oct. 10 
Phillips Petroleum. ..........-- 2c Q Nov.30 Nov. 1 
50c Q Nov.14 Oct. 17 
Reliable Fire Ins..............+ 90¢ Q Oct. 1 Sept. 26 
— me Pub. ServA....... $1 Q Nov. 1 Oct. 15 
Pi: ERA 50c Q Nov. 1 Oct. 15 
salt oe Producers........... 20e Q Nov. 1 Oct. 15 
624%4¢ Q Nov. 1 Oct. 15 
Sharpe & Dohme pf. A....... 87l4e Q Nov. 1 Oct. 18 
South Calif. Edison.......... 37l4¢ec Q Nov.15 Oct. 20 
Steel Co. of Cam............. 43%¢ Q Nov. 1 Oct. 7 
Telautograph Corp............-+ 15c .. Nov. 1 Oct. 15 
Thatcher Mfg. pf............-- 90e Q Nov. 15 Oct. 31 
Thompson Products pf........$1.75 Q Dec. 1 Nov. 25 
W $1.75 Q Nov.15 Oct. 18 
$1.50 Q Nov.15 Oct. 18 
W 25c M Nov. 1 Oct. 20 
2e M Dee. 2 Nov. 20 
Amer, Smelting & Ref. 2d pf... $6.50 Dec. 2 Nov. 8 
Freihofer Baking 7% pf......... $1-.. Oct. Sept. 26 
Italian Super pw. pf.......... $2.50 .. Oct. 15 Oct. 1 
Lefcourt 50c .. Oct. 15 Oct. 8 
Maytag Co. $3 pf............. $3.75 .. Nov. 1 Oct. 15 
Northern Pub. Serv. 
.. Oct. 14 Sept. 30 
Do6% .. Oct. 14 Sept. 30 
Do 543% sane ce .. Oct. 14 Sept. 30 
Extra 
15¢ Nov. 1 Oct. 10 
12%c .. Nov.15 Nov. 1 
Homestake Mining.............. $2 .. Oct. 25 Oct. 19 
Phillips Petroleum.............. 25c .. Nov.30 Nov. 1 
Increased 
Crown Zellerbach pf., A......... $1 Nov. 1 Oct. 14 
$i Nov. 1 Oct. 14 
40c Nov. 1 Oct. 15 
Irregular 
Petroleum Corp. of Am......... Se .. Oct. 31 Oct. il 
Austin, Nichols “A”......... 50 Q Nov. 1 Oct. 15 
Driver-Harris.................. 25e Oct. 21 Oct. 11 
Liquidating 
Simms Petroleum............ $1.25 Oct. 18 Oct. 11 
Reduced 
Amer. Ice 6% pf............. 50c Oct. 25 Oct. 7 
Warren Foundry & Pipe...... 25e Nov. 1 Oct. 15 
Stock 
Nov. 1 Oct. 10 
+Payable in special preferred stock. 
OCTOBER 9, 1935 


tractive for income. (Recent price 
of first 5s, 94.) The Pere Marquette 
issues resisted the general trend to- 
ward lower prices, one issue advanc- 
ing more than a point on the day 
when selling was heaviest. This 
firmness is readily explained by the 
company’s good earnings record. For 
the eight months ended August 31, 
there was a surplus after charges of 
$235,876. For August, net railway 
operating income was $296,363 as 
against $131,007 for August of last 
year. The road’s car loadings in 
more recent weeks have been run- 
ning almost 30 per cent ahead of 
1934, indicating a very good report 
for September. Since the road is 
dependent in large part upon manu- 
facturing activity in the automobile 
centers which it serves, the large 
production schedules for the last 


quarter augur well for Pere Mar- — 


quette’s traffic and earnings. 


international Cement 5s 


Bonds no longer appear attractive 
for new commitments at prices 
around 104. The issue is callable as 
a whole or in part at 103}. A call 
was recently issued for redemption 
of $5 millions principal amount on 
November 1, 1935. This call will 
involve no new financing, since the 
redemption will be effected out of 
current funds. However, it is re- 
ported that refunding of the remain- 
ing bonds through the issuance of 
obligations bearing an interest rate 
of less than 5 per cent is under dis- 
cussion. 


Anaconda Financing 


Despite the absence of the rumored 
conversion feature, the new deben- 
tures of the Anaconda Copper Com- 
pany which will soon be offered have 
attracted considerable attention. The 
novel feature of this issue is to be 
found in the sinking fund provi- 
sions. The latter stipulate payments 
of $1 million per annum plus 20 per 
cent of the net income of the next 
preceding year, with certain upper 
limits fixed on a sliding scale, in- 
creasing as the maturity date ap- 
proaches. The company is permitted 
to purchase debentures in the open 
market and deliver them to the sink- 
ing fund trustee in lieu of cash. 
Thus, if the company’s earnings in- 
crease in future years, the rate of 
bond retirement will be accelerated. 
The provision for open market pur- 
chases might act to check declining 
tendencies in the market for the 
bonds in a period of stiffening inter- 
est rates. It is argued that higher 
interest rates are likely to come 
only as a result of greatly increased 
industrial activity which, of course, 
should benefit a company like Ana- 
conda. Then the increased earnings 
would automatically bring about 
larger appropriations for bond re- 
tirements. 


Happiness and Security 
are the faithful companions of an 


ANNUITY 


The elements contributing to happiness 
are many, but one can hardly be ppy 
without financial security. Nearly every 
one has lost money in some investment, 
but we have yet to find the man or 
woman who has ever regretted the pur- 
chase of an ANNUITY. In the history 
of the United States there is not a single 
record to show that our reliable life in- 
surance companies have ever defaulted 
on ANNUITY payments. A guaranteed 
income for life gives one a sense of in- 
dependence, certainty and contentment. 
The income from an ANNUITY is guar- 
anteed for life and never fluctuates. The 
return depends on age—6.3% at 50, 8.2% 
at 60, and larger at older ages. Write 
for particulars and give age. 


DAVID A. LUNDEN—MOORE 


Annuities—Principal Companies 
565 Fifth Avenue New York City 
Telephone: Wickersham 2-8787 


DIVIDENDS 


BENEFICIAL INDUSTRIAL 


LOAN CORPORATION 
Di j ti 
EGULAR quarterly 

dividends have been de- 
clared by the board of direc- 
tors, as follows: 
Preferred Stock Serres A, 87 ¥4c 

per share 

Common Stock 37}4c per share 
Both dividends are payable 
October 30,' 1935 to’ stock- 


holders of record at close of 
business October 15, 1935. 


E. A. Bamey, 
Treasurer. 


WILSON &CO.,INC. 


Preferred and Common 
Stock Dividends 


The Board of Directors of Wilson & Co., Inc., 
meat packers, a Delaware corporation, has declared 
a dividend of One Dollar and Fifty Cents ($1.50) 
per share on its $6.00 Preferred Stock for the 
period from August 1, 1935 to October 31, 1935, 
payzble November 1, 1935 to holders of record at 
the close of business October 15, 1935. At the 
same meeting the Directors also declared a divi- 
dend of Twelve and One-Half Cents (12%c) per 
share on its Common Stock, payable December 2, 
1935 to holders of record at the close of business 
November 15, 1935. Checks will be mailed. 


Dated: Chicago, Sept. 24, 1935. 


Geo. D. Hopkins, 


Secretary. 


PHILADELPHIA ELECTRIC 
COMPANY 


Quarterly Dividend of $1.25 per share 
on $5 Dividend Preferred Stock, payable 
November 1, 1935, to stockholders of record 
October 10, 1935, for the quarter ending 
October 31, 1935. 

H. C. LUCAS, Treasurer. 


Your dividend notice in THE FINANCIAL 
Wor.tp calls the favorable attention of 
bona fide investors to your securities. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
books, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


To expedite handling, each letter should 

be confined to a request for a single 

item. Print plainly and give name and 
address. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 21 West Street, New York, N. Y. 


ANNUITIES AND ESTATE TAXES—A table showing saving 
in estate taxes if part of assets is invested in an annuity 
The annuity income is illustrated for age 55. All annuity 
yields depend on age. Higher yields for older ages. The 
saving in estate taxes applies to all ages. 

INVESTMENT HINTS—And other valuable information on 
trading methods is contained in this 24-page booklet pub- 
lished by a well-known New York Stock Exchange firm. 


WEEKLY STOCK MARKET REVIEW—A technical weekly 
digest and review of current market situations and stock 
price trends. Compiled by an outstanding authority on tech- 
nical interpretation of stock price movements. 


WHAT BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS?—No matter what phase of stock market investing 
or trading you are interested in this circular lists books to fit 
your individual requirements. 

PARTIAL PAYMENT PLAN—An old established New York 
Stock Exchange House is making available a booklet describ- 
ing their plan and terms for purchasing securities on the 
monthly installment plan in odd lots or full lots, 


WHAT STOCKS DO LEADING AUTHORITIES FAVOR?— 
Special summary of recent advices giving the names of the 
most favored stocks and the number of services recommend- 
ing them. Introductory copy free on request. 

STOCKS, BONDS, COMMODITIES—Folder explaining trading 
methods, commission charges and commodity units furnished 
on request by a New York Stock Exchange firm. 

SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs and 
charts, and is of interest to every investor in public utility 
securities. 

5,436 WORD INVESTING AND TRADING PAMPHLET— 
Which tells how to protect your capital and accelerate its 
growth, and intelligently covers, from the technical viewpoint, 
the important questions when to buy and when to sell. 

MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented. Com- 
plete transactions are assured through weekly follow-up 
discussions on each commitment. 


THE INVESTMENT OUTLOOK FOR HIGH GRADE BONDS— 
Every investor should find this discussion of interest. 

HOW TO ANALYZE COMMON STOCKS—A most concise 
method of determining the bottom for stock prices is fully 
described in a recently published booklet. All of the essen- 
tials of price setting are boiled down to four simple rules. 


ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insuranee and annuities can do for 
you, you'll appreciate the simple, untechnical answer in a 
booklet issued by one of the largest insurance companies 
in America. 

MAKING MONEY IN STOCKS—A straightforward, comprehen- 
sive treatise on sound methods to pursue in the purchase and 
sale of listed securities. 

INTERNATIONAL NICKEL CO. OF CANADA, LTD.—A brief 
analysis of this company, giving its history, statistics, etc., 
made available by a N. Y. Stock Exchange House. 

INSTRUCTIONS FOR TRADERS AND INVESTORS—The 
specific recommendations of this organization on stocks and 
grain have established a successful record during the difficult 
markets of the past three years. 

INVESTMENT AND SPECULATIVE BULLETIN—Containing 
economic review and forecasts; conservative recommenda- 
tions; studies of the technical market position. 

HOW TO OBTAIN THE MOST MARKS FOR THE SMALLEST 
AMOUNT OF U. S. DOLLARS—Germany—a guide for tour- 
ists and repatriates. Special bulletin free. 

PUBLIC UTILITY ACT OF 1935—Control of Public-Utility 
Holding Companies and Amendments to Federal Water Power 
Act. A limited number of copies available to heads of large 
or small businesses. 

KNOWING WHEN TO SELL AND SWITCH—That is what 
really makes investment profitable, for it translates paper 
gains into actual profits and builds up your income-yielding 
capital. The “how” is illustrated by a transcript of the 
portfolio of a client of a long-established investment super- 
visory organization. 

ODD LOTS—A prominent firm, member of the New York Stock 
Exchange, offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and com- 
mission charges. 
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WEEKLY 


BUSINESS & FINANCIAL SUMMARY 


1935. 1934 
4 Weekly Trade Indicators Sept. 28 Sept.21 Sept. 29 
*Crude Oil Production (bbls.)....... 2,763,200 2,774,500 2,402,100 
Electric Power Output (000 K.W.H.) 1,857,470 1,851,541 1,648,976 
tSteel Output (% of capacity)....... 50.8% 48.9% 23.2% 
tAutomobile Production (U.S. A.)... 15,994 12,600 37,234 
"Wholesale Commodity Price Index. . 81.4 81.2 77.3 
1935. 1934 
Sept. 21 Sept.14 Sept. 22 
§Bank Clearings New York City..... $3,806 $3,245 $3,006 
§Bank Clearings Outside of N. Y.C.. $2,318 $2,170 $1,946 
Total car loadings (number of cars). . 707,644 700,357 644,498 


Bituminous Coal Production (tons). 1,277,000 1,393,000 1,144,000 
Financial World Index of Indus- 
53.4 51.5 45.3 


*Daily Average. tAs of beginning of following week. tCram's 
Report. §000,000 omitted. Journal of Commerce. 


4 Federal Reserve Reports 


MEMBER BANKS, 91 CITIES 
(000,000 omitted) 


1935 1934 
Sept. 25 Sept.18 Sept. 26 
$1,59 $ 


Loans on Securities—N. Y.C....... $1,584 591 1,416 
Loans on Sec.—Outside N. Y.C.... 1,362 1,361 1,664 
*Investments—New York City...... 1,469 1,449 1,242 
*Investments—Outside N. Y.C..... 2,512 2,510 2,123 
U.S. Gov’t securities held.......... 2,430 2,430 2,430 
Total commercial loans............ 4,254 4,207 4,256 
Total net demand deposits......... 16,387 16,342 13,112 
Total time deposits............... 4,410 4,408 4,478 
Total brokers’ loans.............. 856 872 603 
RESERVE SYSTEM ; 
Federal Res. Credit Outstanding... . 2,474 2,472 2,463 
Total Money in Circulation........ 5,626 5,632 5,403 
*Other than U. S. Gov’t securities. 
1935 1935 1934 
4 Miscellaneous Factors Aug. July Aug. 
Income—Total............. §$593 . §$471 §$608 
Farm Income—Subsidies.......... §44 §20 §72 
tNew Capital Flotations............ 29,795 55,090 8,019 
Building Contracts. Daily Average Sept. Aug. Sept. 
(F. W. Dodge)— in millions...... 6.15 $6.4 $4.61 
Total U.S. Government Debt...... §28,381 §29,032 §27,189 


Corporate new issues only; exclude refunding; 000 omitted—Comm. 
& #in. Chronicle. {Subsidies are included in totals. §000,000 omitted. 


4 Dow-Jones Common Stock Averages, Closing Figures 


—September —— October —— 
26 27 28 30 1 3 

30 Industrials.. 131.06 131.48 131.75 131.92 181.51 128.06 
Oo ae 35.30 35.28 35.32 34.93 34.16 32.61 
20 Utilities..... 25.41 25.19 25.18 25.91 24.83 23.92 
DAILY VOLUME 
Sales (shares)... 1,090 1,120 520 1,260 1,420 2,190 


4 Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions. 
Loadings from the 15th to the 15th give a rough indication of earnings 
for the current month. 

Week ended Same 


September 14 week Change 
0 


EASTERN DISTRICT 1935 1934 
Baltimore & Ohio................ 51,527 45,324 +14 
Chesapeake & Ohio.............. 34,988 31,329 +12 
Delaware & Hudson.............. 10,988 11,382 — 3 
Delaware, Lackawanna & Western. 14,619 14,962 — 2 
Norfolk & Western.............. 27,323 21,788 +25 
New York, New Haven & Hartford 20,782 19,530 + 6 
New York Contral............... 80,668 73,615 +10 
New York, Chicago & St. Louis. ... 14,129 12,892 +10 
98,578 87,203 +13 
Western Maryland............... 9,439 8,280 +14 
SOUTHERN DISTRICT 

Atiantic Coast Line.............. 12,570 12,563 

32,429 30,408 + 7 
Louisville & Nashville............ 25,178 21,236 +19 
Seaboard Air Line............... 10,193 9,852 + 3 
Southern Ry. System............ 32,718 29,537 +11 
NORTHWEST DISTRICT 

Chicago & Great Western........ 5,734 5,940 — 3 
Chi., Milw., St. Paul & Pacific. .... 29,538 28,350 + 4 
Chicago & Northwestern......... 36,969 35,196 + 5 
Groat Norimern................. 25,736 18,889 +36 
CENTRAL WEST DISTRICT 

Atchison, Topeka & Santa Fe..... 26,056 28,145 —7 
Chicago, Burlington & Quincy..... 23,667 24,344 — 3 
Chicago, Rock Island & Pacific... . 19,327 20,317 — 5 
Chicago & Eastern Illinois........ 5,052 4,468 +13 
Denver & Rio Grande Western... . 6,002 5,860 + 2 
Southern Pacific System.......... 32,721 31,405 + 4 
| 4,176 4,030 + 4 
SOUTHWESTERN DISTRICT 

Kansas City Southern............ 3,116 3,260 — 4 
Missouri-Kansas-Texas........... 7,678 8,182 — 6 
St. Louis-San Francisco.......... 12,666 13,122 — 3 
St. Louis-Southwestern........... 3,679 4,158 —12. 
Texas & Pacific......... 7,344 8,536 —14 
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